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REGULAR ROSEAU CITY COUNCIL MEETING                                   

MONDAY – September 8, 2025, at 5:00 P.M. 

In person 

121 Center Street East Suite 201 

Roseau, MN   56751 

  

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and 

place.  Members present were Mayor Dan Fabian Councilmembers: Pat Novacek, Amy 

Bassingthwaite, Brady Johnson, and Oliver Ullman. Absent: None.  Others present were 

Community Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire 

Chief Leon Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-

Treasurer Beth Carlson, City Attorney Michelle Moren, County Commissioner Jack Swanson, 

and Mani Harren – RJ Broadcasting.   

Councilmember Brady Johnson arrived at 5:25 pm. 

 

Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.  

 

Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek seconded, and it 

was carried by unanimous vote to approve the August 4, 2025, regular meeting minutes as 

written. 

 

Councilmember Pat Novacek motioned, Councilmember Oliver Ullman seconded, and it was 

carried by unanimous vote to approve the August 14, 2025, special meeting minutes as written. 

 

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it 

was carried by unanimous vote to approve the following consent agenda with the addition of the 

Greater Minnesota Small Cities Tier II Housing Aid $78,000 grant awarded to the City of 

Roseau and pre approval for payment to Grand Forks Fire for the fire grant radio invoice. 

1. Presentation of Accounts Payable claims August 1, 2025, through August 31, 2025, 

Batch AP083125. 

CK# 78580-78600 = $54,480.51 

2. Presentation of daily checks August 1, 2025, through August 31, 2025 

E# 4590-4631 = $ 457,835.58 

CK# 78438-78579 = $ 809,730.30 

PR 08/15/25 = $ 65,702.60 

PR 08/31/25 = $ 64,138.02 

Void checks #78495 

3.   Presentation of Receipt entries July 1, 2025, through July 31, 2025.  

4.   Presentation of Journal entries JE063025. 

5.  Audit Committee review of June 2025 General Ledger checks written compared with 

images on the bank statement. 

6.  Notices and Communications –  

Upcoming scheduled meetings:  

a. October 6, 2025, Regular council meeting at 5:00 p.m. 

7.    Approve the use of alcohol in the Community Center- none 

8.    Investment–Roseau EDA Hi Fi as of 09/02/2025 is $90,667.69.     

9.    Cash in bank-Regular checking as of 09/02/2025 is $1,789,325.01.     
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10.  Investment-Regular Hi Fi as of 09/02/2025 is $1,586,582.50.   

11.  Investment Certificate of Deposit as of 09/02/2025 is $906,988.49.      

    12.  Investment Certificate of Deposit as of 09/02/2025 is $903,626.07.  

     13.  Investment Certificate of Deposit as of 09/02/2025 is $906,855.71. 

    14.  Investment Certificate of Deposit as of 09/02/2025 is $885,202.03. 

     15.  Investment-Roseau EDA Money Market as of 09/02/2025 is $330,711.18. 

     16.  Cash in bank-Roseau EDA as of 09/02/2025 is $25.29. 
17.  LG220 – Eagles – Bingo – Roseau American Legion – 11/15/2025 
18.  LG220 – Sons of American Legion- Raffle – Roseau American Legion – 10/27/2025 
19.  LG240B – Girls HS Hockey Boosters – Bingo – Gene’s Bar & Grill – 10/25/2025 
20.  LMC Letter-Rep. John Burkel selected as 2025 LMC Legislator of the year. 
21.  NMPA – Minnkota Joint System 
22.  August 2025 City Revenues & Expenditures 
23.   

    RESOLUTION NO. 34-25 

RESOLUTION ACCEPTING DONATIONS 

WHEREAS, LifeCare Medical Center has presented to the City of Roseau a $750.00 donation 

and has designated that this donation be deposited in the City of Roseau Gazebo Concert Series 

Fund. 

 

WHEREAS, the City Council is appreciative of the donation and commends them for their civic 

efforts, 

NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau, 

Minnesota; 

1. That the donation is accepted and acknowledged with gratitude, and 

2. That the donation will be allocated to the City of Roseau Gazebo Concert Series 

Fund. 

Adopted by the City Council of the City of Roseau, Minnesota this 8th day of September 2025. 

 

By: _________________________________ 

Mayor 

 

Attest: ______________________________ 

Clerk/Treasurer 

 

24. Greater Minnesota Small Cities $78,000 grant awarded to the City of Roseau for the 

Ten01 project. 

 
Delegations/Petitions/Complaint - none 

 

 
Committee Reports 
 
Planning Commission – No meeting. 

 
Roseau County Commissioner 

Roseau County Commissioner Jack Swanson informed the council of the following: 
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• The County Board is currently working on their preliminary levy, budget, and wage 

negotiations. The health insurance premiums for the County may be increasing by 29%.  

• The Assistant County Attorney Mike Grover is being considered for a judge position by 

the judicial selection committee and may appointed by the governor, which will leave an 

assistant county attorney vacancy.  

 
Operations Committee – No meeting. 
  
Oakcrest Golf Course 

No new business.  
  
Airport Committee 

CDC Peterson informed the council that the airport committee did not meet, but provided to the 

council the following: 

 

• Resolution 35-25 and M&O Grant Agreement #1060364. 

         RESOLUTION 35-25 APPROVING  
AIRPORT MAINTENANCE AND OPERATIONS GRANT AGREEMENT  

WITH THE MINNESOTA DEPARTMENT OF TRANSPORTATION  

  

  

  

It is resolved by the City of Roseau as follows:  
      

  

• That it has applied for and been awarded an Airport Maintenance and Operations Grant 

Agreement by the Minnesota Department of Transportation, Agreement Number 

1060364(“Agreement”);  

  

• That it hereby agrees to the terms and conditions of the Grant Agreement; and  

  

• That the proper signing officers (Mayor and Community Development Coord.) are hereby 

authorized to execute the above-referenced Grant Agreement and any amendments thereto on 

behalf of the City of Roseau.  

                                        

  

Adopted by the _City of Roseau on this 8th day of September, 2025.  
                           [GRANTEE NAME]  

  

  

  

 By: _____________________________________    

 Print Name: ______________________________    
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 Title/Date: _______________________________    

ATTESTATION:   
(different authorized signor than above)  

  

  

By: ____________________________________  

Print Name: _____________________________  

Title/Date: ______________________________                                                                                              

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it 

was carried by unanimous vote to approve Resolution 35-25 and M&O Grant Agreement 

#1060364 and authorize their signing.  

 

CDC Peterson and Mayor Fabian discussed the temporary closing of the Warroad Airport. 

Marvin planes are currently flying in and out of the Roseau Airport and it is going well. 

 

• TKDA – Proposal for Engineering Services Runway 16-34 & Taxiway Reconstruction, 

Roseau Municipal Airport. 

 

This project provides for the reconstruction of primary Run 16-34; parallel Taxiway A; 

connector Taxiways A1, A3, and A4; and the relocation of Taxiway A2. The Project will be 

funded through Federal (FAA), State (MnDOT Aeronautics), and local funding sources. 

Compensation to TKDA for services provided for this proposal shall be in the amount of 

$630,900.00. Start date for the project is May of 2026.  

 

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and it 

was carried by unanimous vote to approve the TKDA – Proposal for Engineering Services 

Runway 16-34 & Taxiway Reconstruction, Roseau Municipal Airport. Compensation to TKDA 

for services provided for this proposal shall be in the amount of $630,900.00.  
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• Resolution 36-25 and Minnesota Grant Agreement #1060938. For funding for the 

Runway 16-34 and taxiways reconstruction project at the Roseau Municipal Airport. 

Total project cost is $3,810,295.80. The total federal funding for the project amounts to 

$3,619,781.00 for 95% of the total project cost. State funding is requested in the amount 

of $95,257.40 for a 2.5% state funding share of the project. The remaining 2.5% will be 

funded with local funds in the amount of $95,257.40. The State’s total obligation for all 

compensation and reimbursements to Grantee under this Agreement will not exceed 

$95,257.40. 

 

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it 

was carried by unanimous vote to approve Resolution 36-25 and Minnesota Grant Agreement 

#1060938 and authorize their signing.  

 

 EDA 

CDC Peterson provided to the council the minutes from the August 27, 2025, EDA meeting. 

Items discussed were the sale of the Roseau Motel, the Circle K reopening, the Manufacturers 

breakfast, the gap in funding for the Ten01 apartment project, and possible funding to expand the 

Roseau Industrial Park through a Federal EDA Disaster Assistance Grant.  

There were no action items.   
 
Department Reports 
 
Liquor Store 

Liquor Store Manager Niki Johnson informed the council of the following: 

• Review of the monthly sales report for August 2025. Manager Johnson provided to the 

council an updated monthly sales report and stated that things were going well overall, 

but the road construction is hurting business. 

• The annual Fireman’s fundraiser will end on the 11th. 

• A wine education class sponsored by the Roseau Municipal Liquor Store will be held 

October 2, 2025, from 7 pm to 9 pm at Gene’s Bar & Grill. Manager Johnson will review 

the plans for the event with City Attorney Moren. 

• The Regional MMBA meeting is on September 27, 2025, which Manager Johnson will 

be attending. 

• LS Manager Johnson provided information to Council regarding the THC profit margin which is 

38% - 50% depending on the product. 

 
Fire Department   

Fire Chief Leon Huot informed the council of the following: 

• The Fire Relief Association is still researching the pros and cons of possibly changing 

their retirement to PERA. More information has been requested from PERA before 

making a decision. 

• New gas monitors were purchased with the $2000,00 MN Energy grant. These monitors 

can better pinpoint gas leaks and detect gases that current equipment cannot. Chief Huot 

thanked Councilmember Novacek for his work on that grant. 

• The annual Firefights BBQ will be Saturday, September 20, 2025. It will be served both 

drive through and sit down.  
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• The Fire Marshall and Chief Huot are working with the Building Official on the correct 

designation/classification of the new Karl Manufacturing plant due to the nature of the 

chemicals stored and used onsite and its proximity  to a proposed day care. 

• The radios purchased through the remainder of the Fire Confined Space Grant have been 

shipped by Grand Forks Fire, but not received yet. Chief Huot thanked Councilmember 

Novacek for his work on this grant as well. 
                                                                                                        
Police Department  

Police Chief Marc Hodge informed the council of the following: 

• Marco is almost done with the police department server work required by the BCA. Chief 

Hodge asked for council approval to go over budget to complete the work. It is estimated 

the remainder of the work will cost $7,100.00. Chief Hodge believes there is enough to 

cover it in the computer programming budget, but wanted council approval in case the 

cost goes over. 

 

Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek seconded, 

and it was carried by unanimous vote to approve going over the computer programming 

budget up to $7,100.00.  

 

• Chief Hodge asked for council approval to look for grants for an additional outdoor 

warning siren to better cover the City of Roseau in case of emergencies, as well as an 

emergency generator for the city center and an emergency generator for the fire hall.  

 

Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson 

seconded, and it was approved by unanimous vote to look for grants for a siren and two 

generators.  

 

• Chief Hodge informed the council that it is very difficult to find officers that are willing 

to work special events at the city center as they already only have two weekends a month 

off and working a special event takes away a weekend. Chief Hodge has talked to County 

Law enforcement, and they are not interested in working special events for $50 per hour. 

Chief Hodge asked if it was the city’s insurance that was requiring an officer to be 

present at city center event involving the serving of alcohol. 

CDC Peterson informed the council that it is the event holder that supplies the liability 

insurance for the event and pays the officer, so it is not the city’s insurance requiring the 

officer. It is the city council policy that requires it. CDC Peterson and City Attorney 

Moren will see what the legal requirements are for hosting events serving alcohol at the 

city center and bring it back to the council.  

 
Superintendent 

City Superintendent Gary Przekwas informed the council on the following: 

• The black top should be done on the Hwy 11 project tomorrow. Manholes will still need 

to be cut and the painting done but Hwy 11 should be open to traffic on Wednesday or 

Thursday. 
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• The contractor and sub-contractor had to work out a few things on the arena roof, such as 

differences in the roofing fastener pattern on the spec sheets.  The contractor may bring 

another crew up to get back on schedule.  

• The power glitches that have been happening have been hard on the city’s monitoring 

system. It has knocked out the northeast lift, which is still not running well. 

• The parks are slowing down, and the city crew may blow out the splash pad next week. 

• City Attorney Moren asked about the slippery surfaces of the splash park. Superintendent 

Przekwas and CDC Peterson stated that paint with grit has been applied, and the water 

has been turned down to make it less slippery, but there is only so much that can be done.  

• The City Crew has been doing normal fall maintenance, tarring, and sewer flushing. 

• Councilmember Pat Novacek picked up the new cross-county ski groomer in Wisconsin, 

that was purchased with the Age Friendly Grant. 

• Mayor Fabin has heard compliments on the improvements at Mount Roseau. There was 

discussion on improving the maps, signage, and mapping systems for the recreational 

trail routes around the city. 

 
City Attorney 

City Attorney Michelle Moren informed the council on the following: 

• City Attorney Moren presented to the council the Commercial Lease Agreement with 

Johnson Oil. There was discussion on the removal of the two remaining tanks and the 

painting requirement for the buildings which would need to be completed by June 1, 

2026. 

 

After discussion, Councilmember Brady Johnson motioned, Councilmember Amy 

Bassingthwaite seconded, and it was carried by majority vote to approve the Commercial 

Lease Agreement with Johnson Oil with revisions to reflect the removal of the two 

remaining tanks and the painting requirement for the buildings to be completed by June 

1, 2026. 

Councilmember Pat Novacek opposed renewing the lease agreement. 

 

• City Attorney Moren gave an update on the proposed ordinance on golf cart use within 

the city limits.  

After a lengthy discussion on state law, licensing, age of drivers, the dangers, insurance, 

restrictions, routes, etc. It was council consensus to keep working on the proposed 

ordinance. 

    
Community Development Coordinator  

CDC Peterson provided the following On-Going City Project Status Report. 

ON-GOING CITY PROJECT STATUS REPORT – 9/8/2025 

CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT) 

• The city was awarded $51,900 to plant approximately 390 trees across the city in 2024 and 2025  

• The city crew has completed planting all the trees (watering efforts will continue through 

summer) 

• Finalizing paperwork to DNR for project closeout and payment. 
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WEST SIDE STORM SEWER (2025 CONSTRUCTION) – PROJECT COST $4.11 MILLION 

• Project Bid Awarded to Spruce Valley Corporation for $3.28 million. 

• Project substantially complete and has been completed within budget. 

• Spruce Valley is completing final landscaping and punch-list items. 

• There is a drainage issue at TH89, Houston Engineering is recommending a change order to the 

Spruce Valley contract to address this drainage problem. The cost of the Change Order is 

$15,396. 

• COUNCIL ACTION: Approve a $15,396 change order to install drain tile to address drainage 

issues on the TH89 ditch at the RR.  CDC Peterson stated that this will be paid for with Federal 

EDA funds. It is no cost to the City. 

Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson seconded, 

and it was passed by unanimous vote to approve a $15,396 change order to the Spruce Valley 

Contract to install drain tile to address drainage issues on the TH89 ditch at the RR.  

 

CDC Peterson stated that this is a temporary fix as the entire drainage system will be 

replaced when the HWY 89 project is done in 2027. 

 

Councilmember Novacek voiced concerns about the ends of the railroad crossing, as they 

may be hazardous for snowmobile traffic.  
 
ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) – ESTIMATED PROJECT COST $1.8 
MILLION 

• Four grants have been obtained to fund the project construction ($1.1 million MnDOT 

Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon 

Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.   

• The Council awarded the base bid contract to Northland Constructors of Duluth in the amount 

of $1,622,000.   

• The project was bid with two alternatives (an additional trail segment & lighting) that exceeded 

the total budget by $300,000 and were not awarded. 

• A pre-construction meeting was held on August 13th, with initial construction to begin 

September 22nd.  

• R&Q has removed the Naslund home in preparation for bridge construction. 

CDC Peterson informed the council that pilings for the Ped bridge will be installed this fall. It 

will be a noisy project and the ground may shake so residents within a block of the construction 

area have been notified. The bridge will be fabricated and set over the winter.  
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CDC Peterson presented to the council Resolution 37-35 and Active Transportation Program 

Grant Agreement SAP 068-090-007 in the amount of $275,000 for funding construction of the 

pedestrian bridge.  

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Pat Novacek 

seconded, and it was carried by unanimous vote to approve Resolution 37-35 and Active 

Transportation Program Grant Agreement SAP 068-090-007 and the proper city officers are 

authorized to execute the grant agreement.  

 
TEN01 APARTMENT PROJECT  
 

• The City sought a $4,059,601 State Workforce Housing Grant for the Ten01 project. 

• The final project design is a 47-unit project with studio, 1-bedroom and 2-bedroom units. The 

total cost of construction is $10,152,085.  

• Minnesota Housing did not select the Ten01 project for an award. 

• DW Jones, Norm Cole Architects and Miller Construction met in August to investigate options to 

reduce the number of apartment units in the Ten01 to 40 to be able to obtain additional scoring 

points from Minnesota Housing in the next round of grants. However, it is expected that no 

more than $500k might be available through this grant program.  

• The city has investigated the option of refinancing the Roseau Court Townhomes to provide 

additional equity into the Ten01 project. This could potentially bring an additional $1 million 

dollars to fill the funding gap.  

• Skip Duchesneau believes there may still be a gap of $2 million after all these avenues. He is 

suggesting the State Housing Tax Credit program as an alternative that has been used in other 

locations (TRF). The EDA could not identify an entity that might have a significant State tax 

liability to approach regarding this opportunity. 

 
MN TH 11 RECONSTRUCTION PROJECT (2025 CONSTRUCTION)  
 

• The project involves resurfacing the highway and replacement of all sidewalks on both sides of 

the highway. The highway west of the bridge will also receive new storm sewer mains, curb & 

gutter and catch basins. 

• MnDOT has reviewed the signal light warrants for the signal light at Main Avenue and 

determined that it does not meet any current requirements, therefore it will not be replaced. 

The signal will be replaced with a two-way stop on Main Avenue N.  

• MnDOT has also approved a pilot for assisting small cities with cost-shares on projects like what 

was in place 20 years ago when federal highway dollars were used to reduce the local cost 

share. MnDOT will now provide 80% cost-share of the city’s 50% cost-share, resulting in an 

approximately 90-10 cost-share on all cost share items (in this case street lighting). The original 

cost estimate for the city on the TH11 project was estimated at $187,338.08. The city entered 
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into a Cooperative Construction Agreement with MnDOT for this amount and the city included 

$187,000 in the 2025 City budget. 

• MnDOT opened bids on the TH11 reconstruction project on December 6th. Bids were higher than 

the engineer’s estimate. MnDOT reviewed bids and awarded a contract on January 8, 2025. 

• MnDOT has reviewed the city cost-share items and determined that the city cost items have 

increased to $254,188.20 (a 35.7% increase). 

• Construction is nearing completion on both sides of the river with final paving anticipated within 

the next week. 

 
ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION – ESTIMATED PROJECT COSTS $4 MILLION  
 

• The city authorized the award of a contract to KGM Contractors in the amount of $3,173,095.80 

to complete the reconstruction of Runway 16-34 and the parallel taxiway at the Roseau Airport 

pending the execution of a grant agreement with the State of Minnesota and FAA. 

• The cost share of the project would be 95% FAA, 2.5% State and 2.5% City.   

• Construction is planned for the summer of 2026 and the airport will need to be closed for a 

significant portion of the summer to complete. 

• The city has received a grant from the FAA and State for this project. 

CDC Peterson informed the council that preliminary work may start at the Roseau Airport 

this fall. The Roseau Airport will likely be closed for the entire summer of 2026. The Polaris 

planes will operate out of the Warroad Airport during construction.  

 
MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL 
COST $700,000  
 
 

• Houston Engineering and MnDOT District 2 continue to finalize the design of TH 89 as an urban 

highway from 7th Street SW to TH 11.  The reconstruction of the highway would involve the 

lowering of the roadway, installation of a curb and gutter highway with associated stormwater 

facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6th 

Street SW and Center Street intersections.  Pedestrian facilities are planned for the east and 

west sides of the highway.   

• The City was awarded a Local Road Improvement Program (LRIP) grant that would fund 

$558,200 of the local cost share on the 6th Street Roundabout.  

• MnDOT provided the TH89 60% layout and good faith estimate to the City Council at the public 

hearing on October 7, 2024. The City Council provided Municipal Consent to the project by 

resolution. 
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• MnDOT, Houston Engineering and the Roseau Utility Department have been reviewing all water 

and sewer lines that run under the new highway. MnDOT is requesting that the city 

relocate/replace any lines that would be under the new highway. It has been determined that 

two watermains under TH89 (6th Street SW & 3rd Street SW) conflict with proposed new storm 

sewer lines and will need to be relocated. It is estimated that the two relocations will cost 

approximately $150,000.   

• MnDOT/Houston completed the 90% design layout. The project is programmed for 2027 

construction with a current bid let date of August 26, 2026. The project no longer has a flex 

designation. 

• MnDOT has provided the City of Roseau and Roseau County with an Intent to Participate Project 

Cooperative Agreement Planning Memo that outlines ownerships, cost-shares, utilities, 

relocations and other maintenance related items on the TH89 project. 

• MnDOT project manager Ethan Anstine contacted the city regarding a policy change at MnDOT 

that would likely apply to the TH89 project. For 2027 projects MnDOT will be cost-sharing 

corridor lighting at 100%. The city removed lighting from the TH89 project plan due to cost. 

MnDOT is asking if the city would like to include lighting under the anticipated new policy as 

they would need to get the plans changed quickly to accommodate the bidding schedule. 

MnDOT is also seeking approval from the city to enter a separate contract to plant corridor 

trees. MnDOT would reimburse the city for the tree planting project up to the maximum 

landscaping budget. 

• COUNCIL ACTION: Approve including corridor lighting in the TH89 plans at 100% MnDOT cost-

share. 

Mayor Dan Fabian motioned, Councilmember Pat Novacek seconded, and it was carried by 

unanimous vote to approve including corridor lighting in the TH89 plans at 100% MnDOT 

cost share. 

• COUNCIL ACTION: Approve entering into a contract with MnDOT to complete a tree planting 

project on TH11 and TH89 that would be reimbursed by MnDOT.  

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and 

it was carried by unanimous vote to approve entering into a contract with MnDOT to 

complete a tree planting project on the TH11 and TH98 that would be reimbursed by 

MnDOT.  

 MEMORIAL ARENA ROOF & ICE PLANT  
 

• The city has received a SHPO State Capital Grant-in-Aid award in the amount of $250,000 to 

replace and insulate Memorial’s roof. The grant award has been executed and has a fall of 2025 

deadline for completion. In addition to the grant funding, the city has been approved for 

$52,500 in hail damage to the existing roof that can be applied to a future roof replacement. 

• The city opened bids again on June 30th. The low bid amount was $875,000 from Equity Builders 

& Construction and was awarded by the City Council. Additional asbestos materials were 
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identified after construction was initiated on the roof and the city council approved a change 

order for an additional $100,000 to complete all the asbestos abatement and reroofing. 

• After evaluating various R-22 replacement options the City Council consensus is to proceed with 

a replacement plan that involves replacing the existing R-22 ice plant with a natural ammonia 

refrigerant system.    

• CIMCO has delivered the new condenser unit to Memorial Arena to replace the existing failing 

unit. It was set on May 28th and CIMCO and city staff have completed the installation of the unit. 

The new condenser is compatible with a new ammonia ice plant. CIMCO has contacted the city 

regarding Phase II of the compressor/chiller replacement. To meet a summer 2026 installation 

timeframe equipment would need to be ordered by September 2025.  

• In the 2025 Capital Investment Bill the legislature appropriated $1,000,000 for the Mighty Ducks 

Grant program to assist communities replacing R-22 compressor systems. A new round of 

Mighty Ducks Grants has opened, and staff submitted an application for Memorial Arena. 

• The city submitted a Congressional Directed Spending request to both Senator Klobuchar and 

Senator Smith for $500,000 to assist in the replacement of the R-22 ice plant in the FY26 

Congressional Spending bill for the National Park Service – Heritage Preservation Grant Program. 

This request was not awarded funds. 

• The Minnesota Legislature lifted the moratorium on the establishment of local sales taxes for 

qualifying projects. The Memorial Arena ice plant replacement and renovations would be an 

eligible project for the establishment of a local sales tax.  

CDC Peterson informed the council that the goal is to have the arena roof completed in the next 

two weeks. 

 

CDC Peterson provided the council information on the process to obtain local sales tax authority 

as the arena is of regional significance and is used by a larger population than the city of Roseau 

and a local retail sale tax would help spread the costs of arena improvements to that larger tax 

base.  CDC Peterson also presented to council  local sales tax projections, for reference, that 

were gathered by the University of Minnesota when the local sales tax option was being explored 

for the Wellness Center. 

 

Mayor Fabian informed the council that Northwest Minnesota Foundation could be used to 

establish a fund for a community fundraiser to help with the arena improvements. Contributions 

through NW MN Foundation would be tax deductible.  

 

The council and arena board will hold further discussions to work on a plan. 
 

ROSEAU ATV PARK  
 

• The city is working with Karen Cladas (MnDNR) to complete an application to get the Roseau 

Diversion ATV Park and trails into the State Grant-In-Aid (GIA) program. 
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• Karen Cladas has completed a GIA package and trail map of the Roseau Powersports Park and 

East Diversion Motorized Trails for the public review. The public review of the trails has been 

completed, and the GIA application has been sent to St. Paul for approval and a contract. This is 

expected to take approximately 2 months to complete. 

 
ROSEAU WELLNESS CENTER 
 

• JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center ($15.1 

million) for the Roseau Community. The study was funded with a $40,000 grant from the 

Blandin Foundation. 

• The committee has consulted with staff from YMCA’s and other recreation centers on design 

best practices, facility operation and financial planning.  

• The City of Roseau submitted a $8.3 million capital grant to the Minnesota Legislature for 

consideration in 2026.   

• The City of Roseau submitted a $2 million Congressional Direct Spending Community Facilities 

grant request to Senators Klobuchar & Smith and Rep. Fischbach for FY26. Sens Klobuchar and 

Smith forwarded the request to the Ag Committee for possible inclusion in the FY26 

appropriations bill. 

• A local sales tax was identified as a potential option for matching funds to State and Federal 

funding.  In 2025 the State Legislature lifted the moratorium on local sales taxes. No changes 

were made to the local sales tax establishment process.  

• The Wellness Center Fundraising Committee has initiated conversations with potential local 

donors to the project. The committee has secured $1.255 million in pledges to date. The 

committee has a goal of raising $5 million in private contributions with the remainder of the 

funding coming from grants and/or local sales tax. 

• The steering committee and JLG Architects put together an advertising campaign to increase 

public awareness of the project and opportunities to participate. The campaign will include 

displays that can be placed across the community and additional information on the city website 

highlighting the project as well as targeted meetings with potential donors to the project.  

 
ROSEAU RIVER WATER TRAIL – GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION 
 

• The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks 

and Trails project.  

• The improvements identified in the Roseau River Water Trail Master Plan are now eligible for 

future Legacy Funding from the State of Minnesota. The next round of grant applications will be 

in the summer of 2025 for funding in FY27. Legacy Grants can fund up to 100% of project costs, 

however, projects with no local match are scored lower than those with some type of local 
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match. The City applied for just over $1 million to make improvements at City Park and the 

Roseau Dam locations. The city would have a $250,000 cost-share on the projects. 

• Representatives from the GMRPTC were in Roseau on August 28th to tour the sites in our 

funding application. Announcements on funding awards are expected in November.  

• In conversations with the MNDNR regarding improvements at the Roseau Dam Site it was 

discussed that a shoreline fishing program might be able fund one or both river access 

platforms. After review, the MNDNR was most interested in the west side fishing platform and 

has entered into an MOU with the City to pay for the installation of the platform in an amount 

not to exceed $84,000. The City would be responsible for engineering and on-going 

maintenance of the platform. 

CDC Peterson informed the council that the Deiter Town Hall portion of the project is on 

hold until a resolution is obtained from Roseau County, however the city projects have been 

submitted for consideration in November 

 
11th AVENUE NE  
 

• City staff has been doing maintenance to keep the road in as good condition as possible given 

the poor base. 

• There is no current Local Road Improvement Program (LRIP) solicitation. LRIP could assist in 

funding for a more permanent fix to this roadway. 

 
ROSEAU ELECTRIC LINE UPGRADE GRANT 
 

• The city and the Roseau Electric Cooperative submitted a grant application to the Minnesota 

Department of Commerce Grid Resiliency Program seeking $250,000 to place a portion of the 

city’s overhead electrical lines underground. The city would use grant funds to purchase cables, 

transformers, and other equipment and use its annual capital budget and contractual hours with 

REC to undertake the labor to install the lines. 

• The project area is east of the Roseau River between TH 11 and the railroad. These overhead 

lines represent some of the oldest electric infrastructure in the city.  

• The city received notice on January 27th that it was awarded a grant.  

• A final agreement with the State was approved on 7/29/25 and the project has been initiated. 

• The Roseau Electric Cooperative has been working on the undergrounding project in the alley 

between Center Street E and 2nd Street SE (between 6th Avenue SE and 10th Avenue SE). This is 

phase one of three phases that will be completed over the next 3 years.  

CDC Peterson informed the council that Roseau Electric is making good progress on the 

project.  
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NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT 
 

• The city of Roseau entered into a purchase agreement with North Star Neighbors CLT for four (4) 

lots in the Oak Crest Estates subdivision for the development of four (4) CLT homes. 

• NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4) 

new homes. 

• NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be 

3-bedroom, 2-bathroom slab on grade homes like speculative homes Rod Wulff has been 

constructing in the same neighborhood. The timing of completion of the homes will be 

dependent on market conditions.  

• CLT homes will be available to qualified purchasers who have a total family income at or under 

$90,500. Income requirements are dictated by MN Housing funding guidelines. 

• Rod Wulff has begun construction on the first three CLT homes in the Oak Crest Estates 

Subdivision. 

• NSN CLT has received at least one application for purchase of one of the homes and has had a 

couple of other parties’ express interest in completing an application. 

CDC Peterson informed the council that good progress is being made on all three homes. The 

third house is currently being shingled. 

 
HIGHWAY 11 FRONTAGE ROAD EXTENSION 
 

• City officials met with representatives from Titan Machinery about access to their new facility 

from TH11.  

• The existing frontage road ends in front of Ace Hardware and Titan representatives requested 

information on options for better access to their site. 

• City officials have investigated the ownership of the right of way in front of Titan Machinery and 

the former Eagles Building. It was determined that a 50’ public right of way is owned by the city 

across these parcels for a future frontage road. 

• City officials have contacted MnDOT about options for funding a new frontage road through the 

Local Road Improvement Program (LRIP). This project would be eligible for these funds if they 

become available. There are currently no solicitation at this time though new LRIP money was 

appropriated in the 2025 State Capital Investment bill.  

• The city has requested the city engineer to develop a preliminary cost estimate for such a 

project if LRIP funds become available. The estimated cost to construct the remainder of the 

frontage road would be approximately $755,000. 

 
DNR TRAILS EQUIPMENT GRANT 
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• The city applied to the Mn DNR Trails Grant program for a grant totaling $10,989 for the 

purchase of some equipment (brush mowers & ATV box blade and grader) to maintain the ATV 

and mountain bike trails in Roseau.  

• The city was notified that its application has been approved. 

• Staff have completed all the environmental reviews and is awaiting a contract which is expected 

in October.  

CDC Peterson presented to the council an Energy Management Agreement 8/12/25, between Energy 
Management Solutions (EMS) and the City of Roseau. EMS will help the City of Roseau with the No-Cost 
Solar on Public Buildings projects. The state will pay 70% of the project (up to $112,000) and the Federal 
government will pay 30% of the project through the IRA Direct Pay Program.  The proposed locations for 
the solar panels will be the Roseau Memorial Arena, Roseau Water Treatment Plant, Roseau City 
Utilities, and the Roseau City Center. EMS will make sure this is a no cost project for the city. If 
approved, EMS will submit grant applications to the state. These grants are first come first serve so even 
if submitted we may not receive them.  
 
There was a lengthy discussion, some of the concerns were who performs the maintenance, damage to 
the roofs, limited ground space, costs to the city after initial set up, and liability insurance. 
 
CDC Peterson stated that this application  does not cost the City, nor is the City under any obligation to 
have EMS put everything together to see if it is feasible and send the application to the state. 
 
After further discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson 
seconded, and it was carried by majority vote to authorize CDC Peterson to move forward with the 
application process to see if it was feasible contingent on City Attorney Moren’s review of the 
agreement and insurance liability. 
 
Councilmember Pat Novacek and Councilmember Oliver Ullman opposed. 
 
Mayor and Council  

• Set Preliminary Levy 
 

Dan Fabian and CDC Peterson opened discussion on the 2026 budget process, highlighting that 

the City of Roseau must adopt a preliminary budget and tax levy by September 30, 2025, even 

though the information today is still very preliminary and there will be considerable discussion 

about the budget over the next four months. However, the preliminary levy that is set in 

September cannot be raised and can only be lowered. 

 

There are several unknown variables yet: the employees associations have not negotiated their 

contracts, Medica is estimating a 9% overall health insurance premium increase, but it is 

unknown what our region will be, various projects, etc. 

 

CDC Peterson presented to the council work sheets showing previous years levies, reserves, tax 

capacity, LGA, Small Cities Transportation Aid, and proposed utility rate increases. 
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CDC Peterson recommended increasing the 2026 levy 3% which may be adjusted down for the 

final levy as new information comes in. The Library has not asked yet but 3% was what they 

asked for last year.  

 

After discussion about how to proceed with developing the final 2026 budget and 2026 tax levy, 

Councilmember Brady Johnson motioned, Councilmember Amy Bassingthwaite seconded, and it 

was carried by unanimous vote to set the overall 2026 levy with a 3% increase over last year. It 

was clarified that the 3% was for both the general levy and the library levy. 

 

2026 Proposed Levy. 

General Revenue 1,188,182.77 

Library levy      63,599.41 

 

Total 2026   1,251,782.18 

 

 

• 2026 Preliminary Budget 

CDC Peterson presented to the council the 2026 Preliminary Budget. In reviewing the 2026 

budget projections for the city’s various utilities it appears that the city’s current utility rates 

are not sufficient to maintain operations and provide sufficient cash flow to make necessary 

capital improvements and make a transfer to the general fund. CDC Peterson proposed a 2% 

rate increase in electric rates and a 3% increase in water, sewer, and garbage. 

 

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver 

Ullman seconded, and it was carried by unanimous vote to accept the 2026 Preliminary 

Budget with the rate increases as presented. 

  
2026 PRELIMINARY BUDGET 
                                                                Revenue                             Disbursements               +or() Balance 
101 General                                      $2,937,264                        $3,737,597                        ($800,333) 
228 Lodging Tax                               $65,000                               $65,000                               $0 
231 DOC Lease                               $38,808                               $9,400                                 $29,408 
233 TIF                                                 $140,800                            $131,200                            $9,600 
101 Fire Truck Lease Pmt.          $0                                           $70,725                               ($70,725) 
101 Arena Reno Phase I Pmt.   $0                                           $115,125                            ($115,125) 
101 Used Road Grader                 $0                                           $230,000                            ($230,000) 
101 Mowing Tractor                      $0                                           $100,000                            ($100,000) 
101 PW Vehicles                             $0                                           $70,000                               ($70,000) 
101 Airport Runway                       $3,715,038                        $3,810,296                        ($95,258) 
457 Pedestrian Bridge                  $1,785,858                        $1,763,656                        $22,202 
460 Storm Sewer Project           $5,130,000                        $5,683,000                        ($553,000) 
601 Water Enterprise                   $552,638                            $447,369                            $105,269 
602 Sewer Enterprise                   $370,998                            $335,946                            $35,052 
603 Garbage Enterprise              $635,474                            $585,050                            $50,424 
604 Electric Enterprise                $4,616,970                        $3,885,841                        $731,129 
609 Liquor Enterprise                  $2,210,450                        $1,966,372                        $244,078 
TOTAL ALL FUNDS                         $17,069,298                     $17,323,577                     ($254,279) 
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• Set Truth in Taxation Public Hearing (December 1, 2025, at 6:00 pm) 

 

Councilmember Pat Novacek motioned, Councilmember Brady Johnson seconded, and it was 

carried by unanimous vote to set the date of December 1, 2025, at 6:00 pm for the Truth in 

Taxation Public Hearing during the regular City Council meeting. 

 

It was council consensus to set the budget meeting date to October 20, 2025 from 4 pm to 8 pm. 

 

CDC Peterson informed the council that he will be out of the office the last two weeks of 

September. 

 

Unfinished Business 

 

There being no further business Councilmember Brady Johnson motioned to adjourn the City 

Council regular meeting, seconded by Councilmember Oliver Ullman and it was carried by 

unanimous vote. 

 

 

ATTEST: 

 

_________________________                   _________________________________ 

Elizabeth Carlson Clerk-Treasurer  Mayor Dan Fabian 

 

 

 


