REGULAR ROSEAU CITY COUNCIL MEETING
MONDAY — June 2, 2025, at 5:00 P.M.

In person

121 Center Street East Suite 201

Roseau, MN 56751

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and
place. Members present were Mayor Dan Fabian Councilmembers: Pat Novacek®, Amy
Bassingthwaite, and Oliver Ullman. Absent: Brady Johnson. Others present were Community
Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire Chief Leon
Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-Treasurer Beth
Carlson, City Attorney Michelle Moren, and city residents Pat Westman, Donna Weimert, and
Arlette Solom.

*Councilmember Pat Novacek left the meeting at 6:55 pm.
Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve the May 5, 2025, regular meeting minutes as written.

Mayor Fabian took a moment to thank all of the city employees for their hard work.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and it
was carried by unanimous vote to approve the following consent agenda with the addition of
May 2025 City Revenues & Expenditures, and LG220 Polar Rams Boosters Inc (RHS Robotics).
1. Presentation of Accounts Payable claims May 1, 2025, through May 31, 2025,
Batch AP053125.
CK# 78064-78084 = $43,741.79
2. Presentation of daily checks May 1, 2025, through May 31, 2025
E# 4459-4501 = § 413,428.25
CK# 77938-78063 = $ 1,297,590.20
PR 05/15/25 =§ 56,771.16
PR 05/31/25 =% 60,848.02
Void checks #77630
3. Presentation of Receipt entries April 1, 2025, through April 30, 2025.
4. Presentation of Journal entries JE033125.
5. Audit Committee review of March 2025 General Ledger checks written compared
with images on the bank statement.
6. Notices and Communications —
Upcoming scheduled meetings:
a. July 7, 2025, Regular council meeting at 5:00 p.m.

7. Approve the use of alcohol in the Community Center- none

8. Investment-Roseau EDA Hi Fi as of 05/27/2025 is $19,893.19.

9. Cash in bank-Regular checking as of 05/27/2025 is $1,618,923.55.
10. Investment-Regular Hi Fi as of 05/27/2025 is $1,583,955.40.

11. Investment Certificate of Deposit as of 05/27/2025 is $890,213.45.



12. Investment Certificate of Deposit as of 05/27/2025 is $903,626.07.

13. Investment Certificate of Deposit as of 05/27/2025 is $890,516.56.

14. Investment Certificate of Deposit as of 05/27/2025 is $885,202.03.

15. Investment-Roseau EDA Money Market as of 05/27/2025 is $364,619.88.

16. Cash in bank-Roseau EDA as of 05/27/2025 is $25.29.

17. LG220 Raffle — ALS Fundraiser-Gene’s Bar & Grill-January 6, 2026.

18. LG220 Raffle-Sacred Heart Church-each day October 2025.

19. LG220 Raffle-Roseau Youth Hockey-Oak Crest Golf Club-07/19/2025

20. LG220 Raffle-Roseau Football Boosters (Touchdown Club)-Football Field House-

month of September 2025.

21. NMPA 2024 Annual Report

22. Northwest Regional Development Commission Public Hearing Notice on 2026

budget.

23. RESOLUTION NO. 24-25

RESOLUTION ACCEPTING DONATIONS

WHEREAS, the Northwest Minnesota Arts Council ($3,000.00) and Polaris Industries
($750.00) have presented to the City of Roseau, donations of $3,750.00 and have designated that
these donations used for the Gazebo Night Concerts.

WHEREAS, the City Council is appreciative of the donations and commends them for their
civic efforts,
NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau,
Minnesota;

1. That the donations are accepted and acknowledged with gratitude, and

2. That the donations will be allocated to funding the City of Roseau Gazebo Night
concerts.

Adopted by the City Council of the City of Roseau, Minnesota this 2nd day of June 2025.

By:
Mayor

Attest:
Clerk/Treasurer

24.
RESOLUTION NO. 25 -25
OF THE CITY OF ROSEAU REGARDING TRANSFER OF DONATION
FUNDING TO THE ROSEAU ECONOMIC DEVELOPMENT AUTHORITY FOR
DAYCARE DEVELOPMENT USE

At the regular meeting of the City Council of the City of Roseau, Minnesota, held on Monday,
June 2, 2025, at 5:00 p.m., a Motion was made by Councilperson Pat Novacek for passage of the
following Resolution:



THE CITY COUNCIL OF THE CITY OF ROSEAU, MINNESOTA DOES HEREBY
RESOLVE AS FOLLOWS

WHEREAS, on June 2, 2025, the City Council of the City of Roseau accepted a donation from
Polaris Industries, Inc in the amount of $10,000.00 that was designated to be used for Roseau
Daycare - facility improvements; and

WHEREAS, the City of Roseau is in need of daycare facilities; and

WHEREAS, the Roseau Economic Development Authority (EDA) has the ability to provide
funding for business development, which includes daycare facility development; and

WHEREAS, the Polaris Industries, Inc funds can be utilized for daycare facility development;
and

WHEREAS, the EDA has expressed willingness to administer the donated funds from Polaris
Industries, Inc. for daycare facility development if the City transfers said funds to the EDA.

NOW THEREFORE, BE IT RESOLVED that the City of Roseau hereby transfers the
$10,000 donation from Polaris Industries, Inc. to the Roseau Economic Development Authority
to be used for daycare facility development purposes

This Motion for Resolution was seconded by Councilperson Amy Bassingthwaite, and upon a
vote being taken, the following voted in favor: Mayor Fabian, Councilmembers Pat Novacek,
Bassingthwaite, and Ullman.

The following voted against the same: None
The following abstained: None

The following were absent: Councilmember Brady Johnson

Adopted by the Council this 2™ day of June 2025.

EFFECTIVE DATE: June 2, 2025

Mayor

ATTEST:



City Clerk-Treasurer

I hereby certify that the foregoing resolution is a true and correct copy of the original resolution
adopted by the City Council of the City of Roseau on June 2, 2025.

Elizabeth Carlson, City Clerk-Treasurer,
City of Roseau, Minnesota.

25. LG220 Raffle-Polar Rams Boosters, Inc (RHS Robotics) Rams office-09/01/2025
26. May 2025 City Revenues & Expenditures

Delegations/Petitions/Complaint
e Peggy McCourt — Trailer Court issues.
Peggy McCourt postponed as they are waiting on more information.

e Senior Activity — Exercise Options

Pat Westman, Donna Weimert, and Arlette Solom representing the Senior Activity Exercise
Program asked if the City of Roseau would be willing to pay the $100 monthly rent to the
Four Seasons Center for the Senior exercise classes for the remainder of the year, as federal
funding has been terminated and the program is unlikely to be funded again. The exercise
class meets twice a week and is well attended. The class promotes the physical and social
health of Seniors.

Councilmember Pat Novacek suggested the Senior Activity Exercise Program be brought
under the City Parks and Recreation Department. Councilmember Novacek stated that the
League of Minnesota Cities insurance would cover the program and suggested the $100
monthly rent fee come out of the other recreation line item in the Parks and Rec. Department
for the remainder of the year.

After discussion, Councilmember Pat Novacek motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to bring the Senior Activity Exercise
Program under the City Parks and Recreation Department, with the City’s League of
Minnesota Cities insurance covering the program and approve that the $100 monthly rent fee
come out of the other recreation line item in the Parks and Rec. Department for the remainder
of the year.

City Attorney Moren stated that a memorandum could be drawn up if needed.
Committee Reports

Planning Commission
The Planning Commission met on June 2nd, 2025, at 12:00 p.m. after the annual tour of the city.



CDC Peterson informed the council that the Planning Commission recommends the City Council
approve appointing Missy Okeson to the Planning Commission.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve appointing Missy Okeson to the Planning
Commission.

CDC Peterson informed the council that many of the violations the Planning Commission
viewed on the Annual City Tour had been identified on previous on tours. Most of the new
infractions involved inoperable, unlicensed or junk vehicles.

At 12:15 pm a public hearing was held by the Planning Commission on the proposed
modifications to the city’s Administrative Offense Ordinance. There were no comments
prior to or during the public hearing. The Planning Commission recommends the Roseau
City Council adopt the proposed modifications to the city’s Administrative Offense
Ordinance with the City Council establishing the fine amounts annually with public
nuisance violations having a minimum $100 fine.

City Attorney Moren provided to the council the Administrative Offense proposed amendment,
the Administrative Offense amended 06/02/2025, the Summary Publication for the paper and
Summary Publication Resolution 26-25.

After discussion Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to adopt the proposed modifications to the city’s
Administrative Offense Ordinance with the City Council establishing the fine amounts annually
with public nuisance violations having a minimum $100 fine.

After further discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous consent to approve the Summary Publication
for the paper and the following Summary Publication Resolution 26-25.
RESOLUTION NO. 26-25
OF THE CITY OF ROSEAU AUTHORIZING SUMMARY PUBLICATION OF AN
AMENDED ORDINANCE.

At the regular meeting of the City Council of the City of Roseau, Minnesota, held on Monday,
June 2, 2025, at 5:00 p.m., a Motion was made by Councilperson Amy Bassingthwaite for
passage of the following Resolution:

THE CITY COUNCIL OF THE CITY OF ROSEAU, MINNESOTA DOES HEREBY
RESOLVE AS FOLLOWS:

WHEREAS, On June 2", 2025 following public hearing by the City of Roseau Planning
Commission also held on June 2", 2025, the City Council of the City of Roseau adopted an
amendment to Title XIII - Chapter 131 of the City Code to add provisions for administrative
penalties for public nuisance violations, which Amendment is effective on publication; and



WHEREAS, The City Council of the City of Roseau has determined the publication of the title
and a summary is prudent due to the lengthy nature of the amended ordinance entitled “An
Ordinance Amending Section 131 of the Roseau City Code”; and

WHEREAS, Pursuant to Minnesota Statues 412.191, Subdivision 4 and M.S. 331A.01, Subd.
10, the Council may, by a majority vote of its members, direct that only the title of the Amended
Ordinance and a summary be published with notice that a printed copy of the Ordinance is
available for inspection by any person during regular office hours at the City Offices; and,

WHEREAS, Prior to the publication of the title and summary, the Council has read and
approved the text of the summary and determined that it clearly informs the public of the intent
and effect of the Amended Ordinance; and

WHEREAS, The Council finds that the text of the Summary Publication of Amendment to
Ordinance Number 131 attached clearly informs the public of the nature and intent of the
Amended Ordinance.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
ROSEAU, MINNESOTA, that the Council approves by at least 4/5 vote, the Summary
Publication of the Amended Ordinance No. 131 “An Ordinance Amending Section 131 of the
Roseau City Code”

BE IT FURTHER RESOLVED: the publication shall read as follows:

The following is a summary of the Amended Ordinance. The Amended Ordinance, in
its entirety is available for review and/or photocopying during regular office hours at
the City of Roseau Offices located at 121 Center Street East, Suite 201, Roseau,
Minnesota 56751, or by standard or electronic mail.

The amendments to Ordinance 131, authorize additional city officials to administer
administrative offense citations for nuisance and other violations. It further provides a time
and manner for a violator to correct public nuisances. The amendments further provide that
failure to correct public nuisances or to pay an administrative penalty could result in real
property liens, revocation of city issued licenses, and continued penalties for continued
violations.

This Motion for Resolution was seconded by Councilperson Oliver Ullman, and upon a vote
being taken, the following voted in favor: Mayor Fabian, Councilmembers Novacek,
Bassingthwaite, and Ullman.

WHEREAS, the Council has by at least 4/5 vote approved this public notice on the 2" day of
June, 2025.



Mayor

ATTEST:

City Clerk-Treasurer

e The Planning Commission reviewed Variance Application #1-25 from the First United
Lutheran Church seeking a front setback variance of 1’ in lieu of the required 30’ front
setback required to construct a narthex addition to the front of the church. The present
narthex is too small to accommodate the needs of the church and makes it difficult for
handicapped accessibility. The church doorways are recessed to ensure that it would not
impact anyone on the sidewalk. The church is also 48” from Center Street so visibility at
the intersection should not be impacted by the addition. After considerable discussion, the
Planning Commission recommends the City Council set a public hearing for the First
United Lutheran Church Variance Application #1-25 seeking a 1’ front setback in lieu of
the required 30” setback. It was requested that First United Church provide an elevation
of what the property will look like once completed and a rendering of the proposed
addition.

After discussion, Councilmember Pat Novacek motioned, Councilmember Amy
Bassingthwaite seconded and it was carried by unanimous vote to set a public hearing for
June 30, 2025, at 12:10 p.m. for the First United Lutheran Church Variance Application
#1-25 seeking a 1’ front setback in lieu of the required 30” setback.

Roseau County Commissioner
Roseau County Commissioner Jack Swanson was absent.

Operations Committee
Did not meet.

Oakcrest Golf Course
Councilmember Bassingthwaite stated that the golf course was in good shape.

Airport Committee
CDC Peterson informed the council that the airport committee did not meet but reported on the
following.

On May 28, 2025, there was a bid opening for Runway 16-34 & Taxiway Reconstruction. There
were four base bids (the base bid provides for the reconstruction of Runway 16-34 and relocation
of Taxiway A2) with KGM Contractors being the lowest bid at $2,381,683.75. The same four
bidders submitted bids for bid alternate (provides for reconstruction for Taxiway A). KGM was



again the lowest bidder at $791,412.05. KGM totals for Base Bid and bid alternate was
$3,173,095.80. This was well below TKDA Engineers bid estimate. The FAA has advised that
there will likely be funding available for both the Base Bid and Bid Alternate, due to the
favorable bids. The funding shares are estimated to be 95% Federal, 2.5% State and 2.5% Local.
The resultant local share for the overall construction project is therefore estimated to be
$95,956.55, subject to approval of FAA and State grants.

TKDA recommends that a contract be awarded to KGM Contractors, Inc for the Runway 16-34
& Taxiways Reconstruction project totaling $3,173,095.80.

After discussion, Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite
seconded, and it was carried by unanimous vote to award to KGM Contractors, Inc for the
Runway 16-34 & Taxiways Reconstruction project totaling $3,173,095.80, contingent upon the
city receiving discretionary funding from the FAA and State for project.

CDC Peterson stated that related to this an independent firm has to be hired to review the
construction engineering proposal from TKDA and recommended to the council that HDR be
hired to conduct an independent fee estimate. This fee estimate is also reimbursable with the
same funding share as the project contract. The cost of the independent fee estimate is $4,300 .

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve hiring HDR to do the Independent Fee Estimate (IFE)
costing $4,300.

EDA

CDC Peterson informed council that the EDA met.

The only action item was approving a forgivable loan agreement for childcare development for
Karl Manufacturing.

Department Reports

Liquor Store
Liquor Store Manager Niki Johnson informed the council of the following:
e Review of the monthly sales report for May 2025.
e There were increased sales in the THC products and an increased profit margin of those
products.
¢ Flowers have been planted at the liquor store by Holter’s Floral.

Fire Department

Fire Chief Leon Huot informed the council that the Roseau Fire Department will send one engine
and tender truck on Saturday June 14 to support the Warroad fire Department in the final burn of
the 777 Hotel.

Police Department
Police Chief Marc Hodge informed the council of the following:



e Marco is working on compliance issues with the BCA audit. Marco is in compliance with
the FBI but the BCA tolerance audit is tougher. If Marco is not able to fix the issues
Chief Hodge may have to look for help elsewhere.

e The Roseau Police Department passed its POST Board audit. All of the officers passed
and are current on their training.

e All security cameras are installed except five that will be installed at the arena. Those
should be completed in June. These are better cameras, and the monitoring screen for the
cameras is set up in the police department.

e Lifecare emailed Chief Hodge and proposed partnering with the Police Department on
educating the public about children riding golf carts and scooters on the city streets, as it
is putting kids in danger and state law prohibits it. Lifecare and the police department are
working on education before citation. Chief Hodge also noted that parents can be cited as
well.

e Construction has started on Highway 11 and Highway 89 within the city. Bigger stop
signs have been installed, but more signs are needed to help direct traffic.

CDC Peterson stated that Highway 89 should open after Saturday as that section of the highway
must be paved by then.

Superintendent
City Superintendent Gary Przekwas informed the council on the following:

e Spruce Valley Construction is moving right along with the storm sewer project.

e Davidson Construction has started taking out the side walks on the Highway 11 project.

e The new arena cooling tower from CIMCO is up. The tower came in three pieces and
fabrication had to be done to make it fit properly.

e The rest of the trees in the city tree planting project have been planted.

e There was vandalism at the city park. Superintendent Przekwas would like to budget for
next year to install cameras at the park. Chief Hodge informed council that those
responsible were caught.

e The new garbage cans are on the way. CDC Peterson stated that information about the
cans and rates are in the city newsletter that is ready to go out.

e Though there are not many mosquitos yet, the city will start fogging for the gnats.

CDC Peterson informed the council that the bid opening for the Memorial Arena Reroofing
Project was held May 22, 2025. Asset Protection and Restoration (ARP) had the low bid of
$613,701 The low bid was really low indicating they likely missed something. Asset Protection
and Restoration (APR) did not account for the removal of the asbestos. Therefore Asset
Protection and Restoration (ARP) has asked to withdraw their bid.

City Attorney Moren stated that the bids cannot be modified, but the council can let them
withdraw their bid. She further advised the council could request forfeiture of their bid bond,
(which council did not pursue).

CDC Peterson informed the council that the next lowest bid was very high at approximately $1.2
million. The city had budgeted $950,000.



After a lengthy discussion, CDC Peterson, and City Attorney Moren recommended rejecting all
bids and restarting the bidding process immediately. Notice could be put back in the paper and
the bid opening could be July 2. The next council meeting is July 7.

There is concern of running out of time as the grant is only good until the end of the year, and it
is uncertain that the grant could be extended and would probably not hear back on the extension
request for a long time. If the next set of bids are too high, then the city could ask for a grant
extension.

After further discussion, Councilmember Pat Novacek motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous consent to reject all bids on the Memorial Arena
Roofing Project and to restart the bidding process.

CDC Peterson informed the council that the capital lease agreement with Citizens State
Bank/Kinetic Leasing for the financing of the Arena Roofing and Condenser Projects will need
to wait until there are firm numbers on the cost of the project.

City Attorney
City Attorney Michelle Moren informed the council that the attorney items were presented
earlier in the meeting.

Community Development Coordinator
CDC Peterson provided the following On-Going City Project Status Report.

ON-GOING CITY PROJECT STATUS REPORT - 6/2/2025
CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT)

e The city was awarded $51,900 to plant approximately 200 trees across the city in 2024 and 2025

e The grant covers costs of materials (trees, guards, mulch & water bags), equipment (auger
rental) and labor to plant and water trees over the next two years.

e The city crew has completed planting all the trees.

e  Will work on completing paperwork to DNR for project closeout and payment.

WEST SIDE STORM SEWER (2025 CONSTRUCTION) — PROJECT COST $4.11 MILLION
e Project Bid Awarded to Spruce Valley Corporation for $3.28 million
e MnDOT and EDA both have approved project awards.

e The project is fully funded with a local cost-share of between $0 - $181,000, dependent upon
the amount of contingency funds required to complete the project.

e A pre-construction meeting was held on April 1%,

e TH89 will be closed for 5-day period for pipe installation and railroad crossing construction June
2-6. County Road 120 will be the designated detour route for TH89 for that period.

10



e Spruce Valley has laid approximately % of the project piping, anticipate all pipe being laid by the
4% of July

e Approximately 1,000 CY of contaminated soil was excavated from the end of Main Avenue
South and disposed of at the MarKitt Landfill. MPCA has approved 90% reimbursement of the
contaminated soil removal.

CDC Peterson informed the council that the City is waiting for reimbursements on the West Side
Storm Sewer Project, but the City did receive the first half property taxes.

ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) — ESTIMATED PROJECT COST $1.8
MILLION
e Four grants have been obtained to fully fund the project construction ($1.1 million MnDOT
Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon
Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.

e The city has received all approvals to proceed with bidding on the project.

e Advertisements have been placed in the newspaper with a June 17 bid opening.

TENO1 APARTMENT PROJECT (2025 CONSTRUCTION)

e The City sought a $4,059,601 State Workforce Housing Grant for the Ten01 project.

e The final project design is a 47-unit project with studio, 1-bedroom and 2-bedroom units. The
total cost of construction is $10,152,085.

e Minnesota Housing did not select the Ten01 project for an award.

e  Skip Duchesneau, DW Jones, is reviewing the Ten01 project to determine if the project can be
completed with alternate funding sources and cost changes.

e D.W. Jones continues to investigate possible options for funding the project.

MN TH 11 RECONSTRUCTION PROJECT (2025 CONSTRUCTION) — ESTIMATED LOCAL COST $254K

e The project will also involve the compete reconstruction of sidewalks on both sides of the
highway as the current sidewalks do not meet accessibility requirements, requiring the removal
of all existing boulevard trees along the corridor.

e  MnDOT has reviewed the signal light warrants for the signal light at Main Avenue and
determined that it does not meet any current requirements, therefore it will not be replaced
once it is removed during construction. The signal will be replaced with a two-way stop on Main
Avenue N.

e  MnDOT has also approved a pilot for assisting small cities with cost-shares on projects like what
was in place 20 years ago when federal highway dollars were used to reduce the local cost
share. MnDOT will now provide 80% cost-share of the city’s 50% cost-share, resulting in an

11



approximately 90-10 cost-share on all cost share items (in this case street lighting). The original
cost estimate for the city on the TH11 project was estimated at $187,338.08. The city entered
into a Cooperative Construction Agreement with MnDOT for this amount and the city included
$187,000 in the 2025 City budget.

MnDOT opened bids on the TH11 reconstruction project on December 6%. Bids were higher than
the engineer’s estimate. MnDOT reviewed bids and awarded a contract on January 8, 2025.

MnDOT has reviewed the city cost-share items and determined that the city cost items have
increased to $254,188.20 (a 35.7% increase). MnDOT District 2 staff are requesting city approval
of the increased cost to proceed.

A public meeting on the TH11 project was held on March 12" in the Roseau City Center
Community Room. Of greatest concern was the removal of the signal light. MnDOT stated that
modifications being made to the intersection would improve overall safety and that a similar
change to an intersection in International Falls has not seen any accidents since its modification.

A pre-construction meeting was held on Wednesday, May 7t at 1:00 — 3:00 pm with Davidson
Construction.

Construction will begin on June 2",

ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION — ESTIMATED PROJECT COSTS $2.7 MILLION

Plans for the runway reconstruction are complete and bids were received on May 28™.

The City, Centra Gas Line, MnDOT Aeronautics and FAA have approved new easement language
for the gas line across the airport. This has been recorded and will allow the runway project to
proceed if FAA discretionary funds become available in 2025, which is a good possibility.

The local cost-share of the project is estimated at $120,000 with FAA participation at 95% of the
cost and 2.5% State and 2.5%.

COUNCIL ACTION - Approve contracting with HDR Engineering for an Independent Fee Estimate
(IFE) of the Construction Engineering proposal from TKDA for the runway project.

COUNCIL ACTION - Award low runway reconstruction bid contingent upon the city receiving
discretionary funding from the FAA and State for the project.

MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL
COST $700,000

Houston Engineering and MnDOT District 2 continue to finalize the design of TH 89 as an urban
highway from 7% Street SW to TH 11. The reconstruction of the highway would involve the
lowering of the roadway, installation of a curb and gutter highway with associated stormwater
facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6
Street SW and Center Street intersections. Pedestrian facilities are planned for the east and
west sides of the highway.

12



e The City was awarded a Local Road Improvement Program (LRIP) grant that would fund
$558,200 of the local cost share on the 6 Street Roundabout.

e  MnDOT provided the TH89 60% layout and good faith estimate to the City Council at the public
hearing on October 7, 2024. The City Council provided Municipal Consent to the project by
resolution.

e MnDOT, Houston Engineering and the Roseau Utility Department have been reviewing all water
and sewer lines that run under the new highway. MnDOT is requesting that the city
relocate/replace any lines that would be under the new highway. It has been determined that
two watermains under TH89 (6% Street SW & 3™ Street SW) conflict with proposed new storm
sewer lines and will need to be relocated. It is estimated that the two relocations will cost
approximately $150,000.

e  MnDOT/Houston completed the 90% design layout. The project is programmed for 2027
construction with a current bid let date of August 26, 2026. The project no longer has a flex
designation.

e MnDOT has provided the City of Roseau and Roseau County with an Intent to Participate Project
Cooperative Agreement Planning Memo that outlines ownerships, cost-shares, utilities,
relocations and other maintenance related items on the TH89 project.

MEMORIAL ARENA ROOF & ICE PLANT

e On November 5, 2024, the U.S. Department of the Interior listed Memorial Arena in the National
Register of Historic Places.

e The city has received a SHPO State Capital Grant-in-Aid award in the amount of $250,000 to
replace and insulate Memorial’s roof. The grant award has been executed and has a fall of 2025
deadline for completion. In addition to the grant funding, the city has been approved for
$52,500 in hail damage to the existing roof that can be applied to a future roof replacement.

e The City opened bids on the arena roofing project. The lowest bidder was Asset Protection and
Restoration (APR) out of Hutchinson, MN with a bid of $613,701.

e After evaluating various R-22 replacement options the City Council consensus is to proceed with
a replacement plan that involves replacing the existing R-22 ice plant with a natural refrigerant
system (ammonia).

e CIMCO has delivered the new condenser unit to Memorial Arena. It was set on May 28" and
CIMCO and local volunteers have completed the installation of the unit.

e In 2024, the city applied to the Minnesota Amateur Sports Commission (MASC) for a grant to
convert the existing R-22 ice compressor system. The maximum grant award is $250,000.
Memorial Arena was not selected for a Mighty Ducks Grant. The city will reapply for any future
rounds of funding, if more funding becomes available.

13



The city submitted a Congressional Directed Spending request to both Senator Klobuchar and
Senator Smith for $500,000 to assist in the replacement of the R-22 ice plant in the FY26
Congressional Spending bill for the National Park Service — Heritage Preservation Grant Program.

The city has requested proposals from Citizens State Bank and Border State Bank on a capital
lease to finance the roof and cooling tower projects.

COUNCIL ACTION: Award arena roofing project to Asset Protection and Restoration (ARP) in the
amount of $613,701, pending approval of credentials by consultant engineer.

COUNCIL ACTION: Authorize entering into a capital lease agreement with Citizens State Bank/Kinetic
Leasing for the financing of the Arena Roofing and Condenser Projects

ROSEAU ATV PARK

The city is working with Karen Cladas (MnDNR) to complete an application to get the Roseau
Diversion ATV Park and trails into the State Grant-In-Aid (GIA) program.

Karen Cladas has completed a GIA package and trail map of the Roseau Powersports Park and
East Diversion Motorized Trails for the public review. Parks and Trails is waiting for other public
review periods to close before releasing additional trail proposals.

ROSEAU WELLNESS CENTER

JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center ($15.1
million) for the Roseau Community. The study was funded with a $40,000 grant from the
Blandin Foundation.

The committee has consulted with staff from YMCA’s and other recreation centers on design
best practices, facility operation and financial planning.

The City of Roseau submitted a $5.75 million capital grant to the Minnesota Legislature for
consideration in 2024, however a bonding bill was not passed in the 2024 legislature. The
project will be reconsidered in the 2025 legislature.

The City of Roseau submitted a $2 million Congressional Direct Spending Community Facilities
grant request to Senators Klobuchar & Smith and Rep. Fischbach for FY26.

A local sales tax was identified as a potential option for matching funds to State and Federal
funding. However, a moratorium in the 2023 legislature on all new local sales taxes halted all
efforts. There has been no agreement on new language for local sales taxes and a potential
extension of the moratorium is being contemplated at the legislature.

The Wellness Center Fundraising Committee has initiated conversations with potential local
donors to the project. The committee has secured $1.255 million in pledges to date. The
committee has a goal of raising $5 million in private contributions with the remainder of the
funding coming from grants and/or local sales tax.
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e The steering committee and JLG Architects put together an advertising campaign to increase
public awareness of the project and opportunities to participate. The campaign will include
displays that can be placed across the community and additional information on the city website
highlighting the project.

COUNCIL ACTION: Approve Resolution 21-25 authorizing a new State Capital Grant request for
2026 in the amount of $8.3 million

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve Resolution 21-25 authorizing a new State Capital
Grant request for 2026.

RESOLUTION #21-25

STATE CAPTIAL GRANT APPLICATION — ROSEAU WELLNESS CENTER

WHEREAS: the Roseau City Council has identified a public need for a community wellness center to
improve the social, physical, and mental well-being of area residents; and

WHEREAS: the Roseau City Council was provided a $40,000 grant from the Blandin Foundation to
investigate the feasibility of constructing and operating a community wellness center in the City of
Roseau; and

WHEREAS: the Roseau City Council has assembled a stakeholder group from the community to develop
a project feasibility plan; and

WHEREAS: the Roseau Wellness Center Stakeholder group has identified a project site, preliminary
design, and probable cost of a wellness center for the City of Roseau; and

WHEREAS: the Roseau Wellness Center Stakeholder group has identified various capital sources to fund
the proposed project including soliciting key capital contributors which have pledged $1.255 million to
date, applying for a Federal USDA CDS Community Facility grant, the pursuit of a local option sales tax,
and securing a State Capital Grant;

NOW, THEREFORE BE IT RESOLVED that the Roseau City Council authorizes the submission of a State
Capital Grant application in the amount of $8.6 million to the 2026 Minnesota Legislature for partial
funding of the construction of a Roseau Wellness Center.

Adopted by the City Council of the City of Roseau, Minnesota this 2" day of June 2025.

By:

Mayor

Attest:
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Clerk/Treasurer

ROSEAU RIVER WATER TRAIL — GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION

e The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks
and Trails project.

e The improvements identified in the Roseau River Water Trail Master Plan are now eligible for
future Legacy Funding from the State of Minnesota. The next round of grant applications will be
in the summer of 2025 for funding in FY27. Legacy Grants can fund up to 75% of project costs.
The FY27 grant application period will start April 1 and run through July 31*.

e A meeting of the Roseau River Water Trail steering committee (City, County, Watershed & DNR)
was held on February 21° to discuss future project plans for RRWT and the possible submission
of a grant application in the next round.

e (City Staff are working with Houston Engineering to develop preliminary plans and cost estimates
for a funding application in July 2025 to make improvements in City Park and at the Roseau Dam
Site.

COUNCIL ACTION: Approve Resolution 22-25 authorizing a Legacy Grant application for the
Roseau River Water Trail.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and it
was carried by unanimous vote to approve Resolution 22-25 authorizing a Legacy Grant
Application for the Roseau River Water Trail.

Resolution #22-25

LOCAL GOVERNMENT RESOLUTION - LEGACY

Resolution approving a Greater Minnesota Legacy Grant application to the Greater
Minnesota Regional Parks and Trails Commission and Minnesota Department of Natural
Resources for the Roseau River Water Trail project.

WHEREAS, City of Roseau has the right and authority to sponsor a grant funding request to the
Greater Minnesota Regional Parks and Trails Commission (GMRPTC).

WHEREAS, City of Roseau has a right and authority to act as Legal Sponsor for the State Grant
Application (the “Application”) and will work with the Minnesota Department of Natural
Resources (“DNR”), in developing a Grant Agreement relating to the funding which may be
awarded by the GMRPTC.

THEREFORE, BE IT RESOLVED, That the City of Roseau certifies it has read and understands
the Office of Grants Management Conflict of Interest Policy 08-01, will maintain an adequate

Conflict of Interest Policy and monitor and report any actual, potential, or perceived conflicts of
interest to the GMRPTC and DNR.
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BE IT FURTHER RESOLVED, that the City of Roseau confirms all of the information in its
Application and further confirms that it has no expectation of, or entitlement to, reimbursement
of costs incurred prior to grant agreement execution date and, if applicable, it has not entered into
a written purchase agreement to acquire property described in its Application if grant funds are
to be used for the purchase.

BE IT FURTHE RESOLVED, that the City of Roseau has or will acquire a fee interest
ownership or permanent easement over the land described in the Application for regional parks
and regional special feature parks as applicable. The applicant has or will acquire a fee interest,
permanent or perpetual easement or minimum twenty (20) year lease over the land described in
the Application for regional trails or regional special feature parks, as applicable and approved,
before the project proceeds.

BE IT FURTHER RESOLVED, that the City of Roseau agrees that it will comply with all
applicable laws, regulations and requirements as stated in the Grant Agreement with the DNR,
including dedicating the park property for uses consistent with the grant agreement into
perpetuity or for trails, committing to maintain the trails for a period of not less than twenty (20)
years, and dedicating all land acquired under the project for uses consistent with the grant
agreement into perpetuity.

BE IT FURTHER UNDERSTOOD, that the GMRPTC will confirm at such time that it has made
the award of funds authorizing a Grant Agreement to be developed between the DNR and the
City of Roseau.

IN WITNESS WHEREOF, the foregoing executed as of June 2, 2025.

APPLICANT
City of Roseau

By:

Print Name: Dan Fabian, Mayor
Its:  Authorized Representative

Attest

City Attorney Moren is going to check to make sure all of the land needed is in county ownership.

11" AVENUE NE

e (City staff has been doing maintenance to keep the road in as good condition as possible given
the poor base.
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There is no current Local Road Improvement Program (LRIP) solicitation. LRIP could assist in
funding for a more permanent fix to this roadway.

ROSEAU ELECTRIC LINE UPGRADE GRANT APPLICATION

The city and the Roseau Electric Cooperative submitted a grant application to the Minnesota
Department of Commerce Grid Resiliency Program seeking $250,000 to place a portion of the
city’s overhead electrical lines underground. The city would use grant funds to purchase cables,
transformers, and other equipment and use its annual capital budget and contractual hours with
REC to undertake the labor to install the lines.

The project area would be east of the Roseau River between TH 11 and the railroad. These
overhead lines represent some of the oldest electric infrastructure in the city.

The city received notice on January 27t that it was awarded a grant.

The city has received a draft grant agreement for the project

COUNCIL ACTION: Authorize Community Development Coordinator to sign the Department of
Commerce Grant Agreement

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
carried by unanimous vote to authorize Community Development Coordinator Peterson to sign
the Department of Commerce Grant Agreement.

NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT

The city of Roseau entered into a purchase agreement with North Star Neighbors CLT for four (4)
lots in the Oak Crest Estates subdivision for the development of four (4) CLT homes.

NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4)
new homes.

NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be
3-bedroom, 2-bathroom slab on grade homes like speculative homes Rod Wulff has been
constructing in the same neighborhood. The timing of completion of the homes will be
dependent on market conditions.

CLT homes will be available to qualified purchasers who have a total family income at or under
$89,500. Income requirements are dictated by MN Housing funding guidelines.

Rod Wulff has begun construction on the first two CLT homes in the Oak Crest Estates
Subdivision.

A groundbreaking event will be held on site on June 19'" around 10 am. This will be used as a
promotional event and all Council members are encouraged to attend if possible.
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CDC Peterson stated that Superintendent Przekwas has had discussions with Wulff Construction
on reviewing elevations to make sure there is proper drainage away from the buildings.

HIGHWAY 11 FRONTAGE ROAD EXTENSION

e (City officials met with representatives from Titan Machinery about access to their new facility
from TH11.

e The existing frontage road ends in front of Ace Hardware and Titan representatives requested
information on options for better access to their site.

e (City officials have investigated the ownership of the right of way in front of Titan Machinery and
the former Eagles Building. It was determined that a 50’ public right of way is owned by the city
across these parcels for a future frontage road.

e (City officials have contacted MnDOT about options for funding a new frontage road through the
Local Road Improvement Program (LRIP). This project would be eligible for these funds if they
become available. There are currently none available at this time.

e The city has requested the city engineer to develop a preliminary cost estimate for such a
project in case LRIP funds become available in the future.

CDC Peterson informed the council that the City of Roseau is one of 12 municipalities that own
a 30% share in the Coyote Station Power Plant. The municipalities, through the Northern
Municipal Power Agency (a joint-action agency), contract with Minnkota to serve as our
operating agent on NMPA’s behalf for the power plant. The contract between Minnkota and
NMPA is coming to end in 2041. Minnkota has asked NMPA to start negotiations on extending
our contract beyond 2041. The contract between the municipalities and NMPA will expire in
2055 and also could be impacted by the contract negotiations between NMPA and Minnkota.

The Coyote Station is reaching the end of its useful life so there will be considerable discussion
as to what will take its place and what contractual arrangements will be made regarding the
future relationship between NMPA and MinnKota.

Mayor and Council

Unfinished Business

e CDC Peterson presented to the council the Roseau Memorial and North Rink
Improvement & Operation Agreement effective July 1, 2020-June 30, 2025, that was
tabled from the May meeting. CDC Peterson also presented Memorial Arena Operation
costs, the Roseau Youth Hockey Advertising list, and the Memorial Arena Expenditure
Guideline.
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Mayor Fabian asked that it be tabled again until next month when Councilmember Johnson can
be present.

It was the council consensus to table discussion on the Roseau Memorial and North Rink
Improvement & Operation Agreement until the July 7, 2025 city council meeting.

e Subdivision Redevelopment
There was a lengthy discussion, on which subdivision (Oak Crest Phase II or the Larson
Development) would be best suited for the Greater Minnesota Housing Infrastructure Grant.
This state grant program the city could apply for to cover 'z of the infrastructure up to a
maximum of $500,000. The city will need to commit to reserving a certain number of lots within
the development for housing that is considered affordable to the local workforce. The city can
apply for up to $40,000/workforce eligible lot. For Roseau County an affordable home would
have to be priced at or below $350,000.

There was discussion on twin homes, the school house build, and some of the Wulff
Construction homes that would be considered housing affordable to the local workforce.

If the city desires to pursue a State Housing Infrastructure Grant, it will need to have an
application submitted by June 12. This would require a commitment by the City Council to
reserve several of the lots in whichever development pursued for “affordable” housing units and
a commitment of funding the match, if successful in obtaining a grant.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
carried by unanimous vote to commit eight lots in the Oak Crest Phase II subdivision for housing
affordable to the local workforce, the commitment of funding the match and approve Resolution

23-25 Greater Minnesota Housing Infrastructure Grant Application

Resolution #23-25

LOCAL GOVERNMENT RESOLUTION — GREATER MINNESOTA HOUSING
INFRASTRUCTURE GRANT APPLICATION AND MATCHING FUNDS
CERTIFICATION

Resolution approving a Greater Minnesota Housing Infrastructure Grant application to
Minnesota Housing Finance Agency and certification of matching funding.

WHEREAS, City of Roseau requires additional housing development to meet the needs of its
local workforce; and

WHEREAS, the cost of infrastructure to support housing construction has increased
exponentially creating difficulty in providing housing affordable to the local workforce; and

WHEREAS, the Minnesota Housing Finance Agency has developed the Greater Minnesota
Housing Infrastructure Grant program to assist local communities in financing needed housing
infrastructure for workforce housing projects in Greater Minnesota.

THEREFORE, BE IT RESOLVED, that the City of Roseau certifies it has read and understands
the Greater Minnesota Housing Infrastructure Grant program objectives and matching
requirements; and
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BE IT FURTHER RESOLVED, that the City of Roseau has readily available cash and in-kind
matching funds to meet the 50% match requirement as outlined in its Greater Minnesota Housing
Infrastructure Grant application.

IN WITNESS WHEREOF, the foregoing executed as of June 2, 2025.

APPLICANT
City of Roseau

By:

Print Name: Dan Fabian, Mayor
Its: Authorized Representative

Further discussion on subdevelopment development, further development of the Industrial Park,
the state of the city shop building, and the cost of water breaks outside a resident’s home will be
tabled to the next council meeting.

Councilmember Ullman noted that there are affordable insurance policies for homeowners that
would cover water breaks outside their homes.

There being no further business Councilmember Amy Bassingthwaite motioned to adjourn the
City Council regular meeting, seconded by Councilmember Oliver Ullman and it was carried by
unanimous vote.

ATTEST:

Elizabeth Carlson Clerk-Treasurer Mayor Dan Fabian
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