REGULAR ROSEAU CITY COUNCIL MEETING
MONDAY — July 7, 2025, at 5:00 P.M.

In person

121 Center Street East Suite 201

Roseau, MN 56751

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and
place. Members present were Mayor Dan Fabian Councilmembers: Pat Novacek, Amy
Bassingthwaite, Brady Johnson, and Oliver Ullman. Absent: None. Others present were
Community Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire
Chief Leon Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-
Treasurer Beth Carlson, City Attorney Michelle Moren, County Commissioner Jack Swanson,
Rod and Jill Wulff of Rod Wulff Construction Co., Sharolyn Anderson — American Legion, Tim
Bjerk — Gene’s Bar & Grill, Peggy McCourt — Pour House Bar, Mani Souphom-R&J
Broadcasting, Norm Hayes and Norm Berg - First United Lutheran Church.

Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve the June 2, 2025, regular meeting minutes as written.

Councilmember Brady Johnson motioned, Councilmember Pat Novacek seconded, and it was
carried by unanimous vote to approve the following consent agenda with the addition of LG220
Roseau MN Deer Hunter raffle — October 13, 2025, and R#30-25 Decertify TIF#2.
1. Presentation of Accounts Payable claims June 1, 2025, through June 30, 2025,
Batch AP063025.
CK# 78215-78249 = $280,024.33
2. Presentation of daily checks June 1, 2025, through June 30, 2025
E# 4502-4545 = § 442,232.86
CK# 78085-78214 =$ 1,346,597.18
PR 06/15/25 =% 62,327.94
PR 06/30/25 =% 72,101.80
3. Presentation of Receipt entries May 1, 2025, through May 31, 2025.
4. Presentation of Journal entries JE043025.
5. Audit Committee review of April 2025 General Ledger checks written compared with
images on the bank statement.
6. Notices and Communications —
Upcoming scheduled meetings:
a. August 4, 2025, Regular council meeting at 5:00 p.m.
7. Approve the use of alcohol in the Community Center- none
8. Investment-Roseau EDA Hi Fi as of 07/01/2025 is $28,861.54.
9. Cash in bank-Regular checking as of 07/01/2025 is $1,103,423.82.
10. Investment-Regular Hi Fi as of 07/01/2025 is $1,585,279.26.
11. Investment Certificate of Deposit as of 07/01/2025 is $890,213.45.
12. Investment Certificate of Deposit as of 07/01/2025 is $903,626.07.
13. Investment Certificate of Deposit as of 07/01/2025 is $890,516.56.
14. Investment Certificate of Deposit as of 07/01/2025 is $885,202.03.



15. Investment-Roseau EDA Money Market as of 07/01/2025 is $417,956.35.
16. Cash in bank-Roseau EDA as of 07/01/2025 is $25.29.
17. LG220 Raffle — Roseau Fire Department Relief Association — 09/20/2025.
18. Board of Peace Officer Standards and Training
19. RESOLUTION NO. 27-25
RESOLUTION ACCEPTING DONATIONS
WHEREAS, the following have presented to the City of Roseau, donations, and have designated
that these donations be deposited in the City of Roseau Gazebo Concert Series Fund.
Border Bank $750.00
Karl Manufacturing $750.00
Northern Resources $300.00
Kaleb E Lindquist Post 24 $200.00
Citizens State Bank $750.00
Marvins $700.00
R&Q Trucking $200.00
Davidson Construction $750.00
NW Regional Library 24 Grant $3,230.13
NW Regional Library 25 Grant $3,430.13
General Public $13.00

WHEREAS, the City Council is appreciative of the donations and commends them for their
civic efforts,
NOW, THEREFORE BE IT RESOLVED, BY THE City Council of the City of Roseau,
Minnesota;
1. That the donations are accepted and acknowledged with gratitude, and
2. That the donations will be allocated to the City of Roseau Gazebo Concert Series
Fund.

Adopted by the City Council of the City of Roseau, Minnesota this 7th day of July 2025.

By:
Mayor

Attest:
Clerk/Treasurer

20. Approve Hangar #2 lease to Richard A. Larsen contingent upon all paperwork is
obtained by the Clerk’s office.
21. June 2025 City Revenues & Expenditures
22. LG220 Roseau MN Deer Hunter Raffle — October 13, 2025
23. R#30-25 Decertify TIF#2
EXTRACT OF MINUTES OF MEETING
OF THE CITY COUNCIL OF THE

CITY OF ROSEAU, MINNESOTA

HELD: July 7, 2025



Pursuant to due call and notice thereof, a regular meeting of the City Council of the City
of Roseau, Roseau County, Minnesota, was duly called and held at the City Hall in said City on
July 7, 2025, at 5:00 P.M.

The following members were present: Mayor Dan Fabian, Councilmembers Pat
Novacek, Amy Bassingthwaite, Brady Johnson, and Oliver Ullman.

and the following were absent: None.

Member Brady Johnson introduced the following resolution and moved its adoption:
RESOLUTION NO. 30-25

RESOLUTION DECERTIFYING TAX INCREMENT FINANCING (HOUSING) DISTRICT
NO.2

WHEREAS, the City of Roseau, Minnesota (the" City") has heretofore created Tax
Increment Financing District No. 2 (the "TIF District"); and

WHEREAS, the City proposes to decertify the TIF District.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Roseau,
Minnesota, as follows:

The City Council hereby finds, declares and determines to decertify the TIF District,
effective as of the date of this resolution.

The City Clerk-Treasurer is hereby directed to send a copy of this resolution to the
County Auditor of Roseau County and the Office of the State Auditor and to take all other steps,
if any, which are necessary to decertify the TIF District.

All unspent tax increments collected from the TIF District remaining after the payment of
all obligations and administrative expenses of the TIF District shall be returned to the County
Auditor of Roseau County for distribution to the affected tax jurisdictions in accordance with
Minnesota Statutes, Section 469.176, subdivision 2.

The motion for adoption of the foregoing resolution was duly seconded by member Pat
Novacek and, after full discussion thereof, and upon a vote being taken thereof, the following
voted in favor thereof: Mayor Dan Fabian, Councilmembers Pat Novacek, Amy Bassingthwaite,
Brady Johnson, and Oliver Ullman.

and the following voted against same: None.



Adopted this 7" day of July, 2025.

Attest:

Mayor

City Clerk-Treasurer

Delegations/Petitions/Complaint

Rod and Jill Wulff from Rod Wulff Construction inquired about a rebate on a house they
built in Oak Crest Estates. Jill Wulff stated that they went through the same process as
they had with the other two homes they had built and received rebates for and did not
understand why the rebate on this house was paid out differently. The rebate was applied
for and paid to Evan Wilmar the homeowner.

All of the information has been given to City Attorney Michelle Moren. City Attorney
Moren recommended that the council discuss the issue in closed meeting with attorney-
client privilege, as litigation has been mentioned. The closed meeting will be held at the
end of the regular city council meeting.

Tim Bjerk of Gene’s Bar & Grill, Sharolyn Anderson from the American Legion and
Peggy McCourt from the Pour House Bar inquired as to why bars not licensed by the City
of Roseau were allowed to serve alcohol in the City Center.

There was a lengthy discussion on clarifications to the application, state law (as state law
does allow for an outside bartender from an adjacent municipality to serve), what
happens if City licensed bartenders are not available, and making sure that all bartenders
serving alcohol in the City Center have the appropriate licensure and liability insurance
allowing off premises sales in the amount of no less that $1 million and name the City of
Roseau as insured.

City Attorney Moren and city staff will work on the wording of the Application and
Permit for the City Facility Events and bring it to the August council meeting for review.

Committee Reports

Planning Commission
The Planning Commission met on June 30, 2025, at 12:01 p.m. CDC Peterson reviewed the
meeting minutes.

At 12:10 pm a public hearing was held on Variance Application #1-25 from the First
United Lutheran Church seeking a front setback variance of 1’ in lieu of the required 30’
front setback required to construct an addition to the front of the church. There were no
comments received from the public prior to or during the public hearing. After
discussion, the Planning Commission recommends the City Council approve Variance
request #1-25 allowing for a 1’ front setback in lieu of the required 30” setback, after
determining that the proposed setback is reasonable for the neighborhood as other



adjacent properties do not meet the 30” front setback requirements; the problem is unique
to this property as the church cannot be reasonably expanded in any other direction to
accommodate its space needs; and the addition will not change the essential character of
the neighborhood.

Norm Berg and Norm Hayes from the First United Lutheran Church were on hand to
explain the need and answer questions.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded and it was carried by unanimous vote to approve Variance request #1-
25 allowing for a 1’ front setback in lieu of the required 30 setback, after determining
that the proposed setback is reasonable for the neighborhood as other adjacent properties
do not meet the 30’ front setback requirements; the problem is unique to this property as
the church cannot be reasonably expanded in any other direction to accommodate its
space needs; and the addition will not change the essential character of the neighborhood.

e CDC Peterson presented to the council a report with outstanding violations starting in
2022 to current. The violations include HC (Hazardous Conditions), V (Inoperable
vehicle), and N (Nuisance). The Planning Commission recommended sending out new
notifications to all the outstanding property violations from 2022, 2023 and 2024
providing them with another 30-day notice to abate any violations on their property or be
subject to the city’s newly adopted administrative process. CDC Peterson has been
working on these notices.

Roseau County Commissioner
Roseau County Commissioner Jack Swanson thanked Superintendent Przekwas and the city
crew for the new garbage carts.

Commissioner Swanson stated that the federal “Big Beautiful Bill” has major cuts to programs
including Medicare which will shift the expenses to states and eventually counties.
Commissioner Swanson stated that there are expensive changes coming to the county and it may
mean that the county will have to cut back on spending, which may put more burden on the
townships.

Commissioner Swanson stated that as with the city employees the county employees are doing a
great job as well.

Operations Committee
Did not meet.

Oakcrest Golf Course
Councilmember Amy Bassingthwaite stated that the golf course is in good shape.

Airport Committee
CDC Peterson informed the council that the airport committee did not meet.

EDA



CDC Peterson informed council that the EDA met June 18, 2025.

Dave Shaw contacted the EDA to see if it would be interested in buying back the lot Mr. Shaw
had purchased in the Industrial Park. The EDA approved purchasing the lot from Dave Shaw.
Mayor Fabian informed the council that there will now be two lots available in the Industrial

Park.

Department Reports

Liquor Store
Liquor Store Manager Niki Johnson informed the council of the following:

Review of the monthly sales report for June 2025. Manager Johnson provided to the
council an updated monthly sales report and a sub department analysis. The sub
department analysis shows THC sales and profits. Manager Johnson stated that as THC
products are beginning to out sell wine products, the liquor store may be reset more for
THC products and less for wine.

The Fourth of July fell on a Friday this year and a couple of employees were willing to
work, so the liquor store was open from 9 to 5 and had good sales for the day.
Customer count is down but that may be in part due to the road construction limiting
access and the detour rerouting traffic.

Fire Department
Fire Chief Leon Huot informed the council of the following:

Due to the storms in the Bemidji area the Roseau Fire Department sent a rig and
firefighters for two 24 hours shifts to help. It is expected that some of the expense for
labor and fuel will be reimbursed.

Councilmember Novack informed the council that approximately $30,000 was saved
when purchasing the initial equipment bought through the FEMA grant. The FEMA grant
was amended allowing the Fire Department to purchase additional equipment, air
respirators and radios. Councilmember Novacek asked the council to preapprove
approximately $16,000 to Grand Forks Fire and approximately $19,600 to Roger’s Two
Way Radio. Councilmember Novacek hopes that preapproving payment of the invoices
will speed up the process as financial reports and activity reports will also need to be
filed.

After discussion, Councilmember Pat Novacek motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to preapprove payments of
approximately $16,000 to Grand Forks Fire and approximately $19,600 to Roger’s Two
Way Radio.

Police Department
Police Chief Marc Hodge informed the council of the following:

All of the City cameras from Wiktel have been installed and the cameras at the Liquor
Store are now operational.

CDC Peterson and Chief Hodge met with Marco. Marco noted their mistake of not giving
the city a quote for the cameras.



The camera on the west side of the city center needs an outlet so an electrician will be
contacted.

Sergeant Cody Vonasek and Corporal Mitch Norberg will be joining the Special
Response Team.

Chief Hodge voiced concerns about the city’s readiness for natural disasters. One of the
short comings noted was the lack of backup generators at the City Center which is
designated as a shelter/command center for emergency situations. The City Center will
need to have backup generators if it is to be used as a command center and shelter. Fire
Chief Huot also voiced concern over the lack of backup generators at the fire hall.

After a lengthy discussion, it was council consensus get information from Roseau Electric on
what it will take to install backup generators.

Chief Hodge has been working with LifeCare to provide information to the public on the
illegal use of golf carts within the city limits. State law prohibits the driving of golf carts
without a valid license.

There was a lengthy discussion on licensing, proof of insurance, an ordinance, and enforcing
the laws.

There was also discussion on ATV’s, electric scooters, and e-bikes. Chief Hodge would like
to have information on safety and the laws ready to hand out at the fair.

City Attorney Moren will work on drafting an ordinance for the council to review at the August
council meeting.

Superintendent
City Superintendent Gary Przekwas informed the council on the following:

The city crew has been delivering the new garbage carts. The feedback on the new carts
has been mostly positive. Superintendent Przekwas informed the council that another
order for garbage carts will be placed as many residents are requesting two carts.

People from outside the city limits have been given a warning for dumping their garbage
in city dumpsters and will be cited if they bring their garbage to town again.

City residents will be charged for extra garbage going into the shop dumpster.

An update to the garbage ordinance is being worked on.

The power outage a week ago burned out one of the main control boards at the arena. The
new board has been ordered. The power outage is also causing lift station problems.

A new pump and motor are being installed at well #7.

Contaminated soil was found during the construction at Circle K, but it is being dealt
with.

Pedestrian crossings are being reinstalled near the school. They were taken out due to an
engineering oversight. CDC Peterson informed the council that he had received a call
from the project manager and the city may have to pay a portion of it.

The Highway 11 project is ahead of schedule, but the east end will not be paved until the
west end is done.



Mayor Fabian thanked everyone in the city for their hard work and patience during all the
construction.

City Attorney
City Attorney Michelle Moren informed the council on the following:
e Serving Alcohol in the City Center — This portion was discussed earlier in the meeting.
e Set a public hearing on the suspension/revocation of Roseau Diner liquor license.
City Attorney Moren informed the council that the Roseau Diner is on the MN Department of
Revenue’s alcohol Non-delivery list for their delinquency in filing or paying their sales taxes.
Attorney Moren stated that the Roseau Diner is entitled to a fair hearing process on the
suspension/revocation of their liquor License. Attorney Moren will give notice of the alleged
violation and recommended to the council to set a public hearing for August 4 at 5:30 pm.

After discussion, Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite
seconded and it was carried by unanimous vote to set a public hearing on August 4%, 2025, at
5:30 pm concerning the suspension/revocation of Roseau Diner liquor license.

Community Development Coordinator
CDC Peterson provided the following On-Going City Project Status Report.

ON-GOING CITY PROJECT STATUS REPORT - 7/7/2025
CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT)

e The city was awarded $51,900 to plant approximately 390 trees across the city in 2024 and 2025

e The city crew has completed planting all the trees (watering efforts will continue through
summer)

e Finalizing paperwork to DNR for project closeout and payment. Collecting time sheets

WEST SIDE STORM SEWER (2025 CONSTRUCTION) — PROJECT COST $4.11 MILLION
e Project Bid Awarded to Spruce Valley Corporation for $3.28 million.
e Project substantially complete and has been completed within budget.
e COUNCIL ACTION: Approve Change Order #2 for the installation of a new force main $6,364

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Brady
Johnson seconded, and it was carried by unanimous vote to approve Change Order #2 for the
installation of a new force main in the amount of $6,364.

An existing 6” force main was encountered. To facilitate installation of the proposed 72” storm
sewer below the existing force main a 6” force main was necessary. A new one was installed.

This portion was skipped over but returned to later in the meeting.
ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) — ESTIMATED PROJECT COST $1.8
MILLION



e Four grants have been obtained to fully fund the project construction ($1.1 million MnDOT
Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon
Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.

e The city opened bids on June 17%, the city received two bids, both of which exceeded the
engineers’ estimate by approximately $300,000 and the total budget by approximately $75,000.

e The project was bid with two alternatives (additional trail segment & lighting) that exceeded the
total budget by $300,000.

e The city contacted the State to determine if any additional Transportation Enhancement funds
might be available to construct the full project. There are not currently any funds available, but
it was suggested that the two bid alternates be submitted for funding in the next round of
grants this fall.

e COUNCIL ACTION: Consider awarding the base bid to low bidder Northland Contracting Co. in
the amount of $1,619,500.00.

CDC Peterson informed the council that Red Stone had one mistake in their bid, but it did not
bring their bid down so Northland Contracting Company was still the low bidder. CDC
Peterson stated that the city will need to contribute approximately $110,000 that it did not
budget to go forward with this project but is projected to save approximately $180,000 on
the storm sewer project as it is running well under budget. CDC Peterson also stated that
alternate 1 and 2 can be submitted for consideration as a new transportation alternatives
solicitation will be put out this fall. It was noted that these two adds would likely score well
in a new funding round..

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous vote to award the base bid to low bidder
Northland Contracting Co. in the amount of $1,619,500.00.

TENO1 APARTMENT PROJECT

e The City sought a $4,059,601 State Workforce Housing Grant for the Ten01 project.

e The final project design is a 47-unit project with studio, 1-bedroom and 2-bedroom units. The
total cost of construction is $10,152,085.

e Minnesota Housing did not select the Ten01 project for an award.

e  Skip Duchesneau, DW Jones, is reviewing the Ten01 project to determine if the project can be
completed with alternate funding sources and cost changes.

e D.W. Jones continues to investigate possible options for funding the project.

e The State Legislature approved additional funding for the Workforce Housing Development
Program in 2025. Minnesota Housing has not yet announced a solicitation for projects.

MN TH 11 RECONSTRUCTION PROJECT (2025 CONSTRUCTION) — ESTIMATED LOCAL COST $254K



o The project will also involve the compete reconstruction of sidewalks on both sides of the
highway as the current sidewalks do not meet accessibility requirements, requiring the removal
of all existing boulevard trees along the corridor.

e  MnDOT has reviewed the signal light warrants for the signal light at Main Avenue and
determined that it does not meet any current requirements, therefore it will not be replaced.
The signal will be replaced with a two-way stop on Main Avenue N.

e  MnDOT has also approved a pilot for assisting small cities with cost-shares on projects like what
was in place 20 years ago when federal highway dollars were used to reduce the local cost
share. MnDOT will now provide 80% cost-share of the city’s 50% cost-share, resulting in an
approximately 90-10 cost-share on all cost share items (in this case street lighting). The original
cost estimate for the city on the TH11 project was estimated at $187,338.08. The city entered
into a Cooperative Construction Agreement with MnDOT for this amount and the city included
$187,000 in the 2025 City budget.

e MnDOT opened bids on the TH11 reconstruction project on December 6. Bids were higher than
the engineer’s estimate. MnDOT reviewed bids and awarded a contract on January 8, 2025.

e  MnDOT has reviewed the city cost-share items and determined that the city cost items have
increased to $254,188.20 (a 35.7% increase).

e Construction began on June 2" with the construction of sidewalks east of the bridge which is
nearing full completion and rehabilitation of the TH11 bridge and complete reconstruction of
the highway west of the bridge that is approaching the halfway point of completion.

ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION — ESTIMATED PROJECT COSTS $4 MILLION
e The city authorized the award of a contract to KGM Contractors in the amount of $3,173,095.80
to complete the reconstruction of Runway 16-34 and the parallel taxiway at the Roseau Airport
pending the execution of a grant agreement with the State of Minnesota and FAA.

o The cost share of the project would be 95% FAA, 2.5% State and 2.5% City.

e Construction is planned for the summer of 2026 and the airport will need to be closed for a
significant portion of the summer to complete.

MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL
COST $700,000

e Houston Engineering and MnDOT District 2 continue to finalize the design of TH 89 as an urban
highway from 7% Street SW to TH 11. The reconstruction of the highway would involve the
lowering of the roadway, installation of a curb and gutter highway with associated stormwater
facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6
Street SW and Center Street intersections. Pedestrian facilities are planned for the east and
west sides of the highway.

10



e The City was awarded a Local Road Improvement Program (LRIP) grant that would fund
$558,200 of the local cost share on the 6 Street Roundabout.

e  MnDOT provided the TH89 60% layout and good faith estimate to the City Council at the public
hearing on October 7, 2024. The City Council provided Municipal Consent to the project by
resolution.

e MnDOT, Houston Engineering and the Roseau Utility Department have been reviewing all water
and sewer lines that run under the new highway. MnDOT is requesting that the city
relocate/replace any lines that would be under the new highway. It has been determined that
two watermains under TH89 (6% Street SW & 3™ Street SW) conflict with proposed new storm
sewer lines and will need to be relocated. It is estimated that the two relocations will cost
approximately $150,000.

e  MnDOT/Houston completed the 90% design layout. The project is programmed for 2027
construction with a current bid let date of August 26, 2026. The project no longer has a flex
designation.

e MnDOT has provided the City of Roseau and Roseau County with an Intent to Participate Project
Cooperative Agreement Planning Memo that outlines ownerships, cost-shares, utilities,
relocations and other maintenance related items on the TH89 project.

MEMORIAL ARENA ROOF & ICE PLANT

e The city has received a SHPO State Capital Grant-in-Aid award in the amount of $250,000 to
replace and insulate Memorial’s roof. The grant award has been executed and has a fall of 2025
deadline for completion. In addition to the grant funding, the city has been approved for
$52,500 in hail damage to the existing roof that can be applied to a future roof replacement.

e The City opened bids on May 22nd. The lowest bidder was Asset Protection and Restoration
(APR) out of Hutchinson, MN with a bid of $613,701, APR acknowledged a mistake in their bid
and requested to withdraw their bid. The City Council allowed APR to withdraw their bid and
with the next lowest bidder being $300,000 over budget the City Council opted to rebid the
project. The city opened bids again on June 30™. The low bid amount was $875,000 from Equity
Builders & Construction. City engineering RSI reviewed the plans with Equity Builders and has
determined that they are qualified to complete the project as bid.

o After evaluating various R-22 replacement options the City Council consensus is to proceed with
a replacement plan that involves replacing the existing R-22 ice plant with a natural ammonia
refrigerant system.

e CIMCO has delivered the new condenser unit to Memorial Arena to replace the existing failing
unit. It was set on May 28™ and CIMCO and city staff have completed the installation of the unit.
The new condenser is compatible with a new ammonia ice plant.

e In 2024, the city applied to the Minnesota Amateur Sports Commission (MASC) for a grant to
convert the existing R-22 ice compressor system. The maximum grant award is $250,000.
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Memorial Arena was not selected for a Mighty Ducks Grant. In the 2025 Capital Investment Bill
the legislature appropriated $1,000,000 for the Mighty Ducks Grant program. City staff have
inquired with the State about the next round of grants. There is not yet a solicitation for
applications.

e The city submitted a Congressional Directed Spending request to both Senator Klobuchar and
Senator Smith for $500,000 to assist in the replacement of the R-22 ice plant in the FY26
Congressional Spending bill for the National Park Service — Heritage Preservation Grant Program.

e The city has requested proposals from Citizens State Bank and Border State Bank on a capital
lease to finance the roof and cooling tower projects.

e The Minnesota Legislature lifted the moratorium on the establishment of local sales taxes for
qualifying projects. The Memorial Arena ice plant replacement and renovations would be an
eligible project for the establishment of a local sales tax.

e COUNCIL ACTION: Award arena roofing project to Equity Builders & Construction in the
amount of $875,000.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Brady
Johnson seconded, and it was carried by unanimous vote to award the arena roofing project
to Equity Builders & Construction in the amount of $875,000.

CDC Peterson informed the council that a bid check from Classic Construction was received
in the mail a couple of days late, but they still were not the low bidder.

CDC Peterson presented to the council a sample of the SHPO approved roofing material that
will be used. It is estimated that the reroofing project will cost approximately $950,000
($875,000 plus $50,000 for contingencies).

o COUNCIL ACTION: Authorize entering into a capital lease agreement with Citizens State
Bank/Kinetic Leasing for the financing of the Arena Roofing and Condenser Projects

After discussion, Councilmember Brady Johnson motioned, Councilmember Amy
Bassingthwaite seconded, and it was carried by unanimous vote to approve and authorize
entering into a capital lease agreement with Citizens State Bank/Kinetic Leasing for the
financing of the Arena Roofing and Condenser Projects.

CDC Peterson informed the council that this lease will be financed over 10 years, with the
interest rate expected to be 4 to 4.5%.

RESOLUTION 31-25
LEASE WITH OPTON TO PURCHASE AGREEMENT NO. CITY8218-107

BE IT RESOLVED by the governing body of the City of Roseau, Minnesota (the Issuer), as
follows:
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Section 1. Recitals and Authorization. The issuer, as lessee, has heretofore entered into a
Lease with Option to Purchase Agreement #CIT8218-107 dated as of July 28, 2025 (the
Lease), with Kinetic Leasing, Inc., as lessor. It is hereby determined that it is necessary and

desirable and in the best interest of the issuer to enter into the Lease for the purposes
therein specified, and the execution and delivery of the Lease by the Issuer are hereby
approved, ratified and confirmed.

Section 2. Designation as Qualified Tax-Exempt Obligation. Pursuant to Section
265(b)(3)(B)(ii) of the Internal Revenue Code of 1986 (the code), the issuer hereby
specifically designates the Lease as a “qualified tax-exempt obligation” for purposes of
Section 265(b)(3) of the Code. In compliance with Section 265(b)(3)(D) of the Code, the
Issuer hereby represents that the Issuer will not designate more than $10,000,000 of
obligations issue by the Issuer in the calendar year during which the Lease is executed and

delivered as such “qualified tax-exempt obligations.”

Section 3. Issuance Limitation. In compliance with the requirements of Section
265(b)(3)(C) of the Code the Issuer hereby represents that the Issuer (including all
“subordinate entities” of the Issuer within the meaning of Section 265(b)(3)(E) of the Code)
reasonably anticipates not to issue in the calendar year during which the Lease is executed
and delivered, obligations bearing interest exempt from federal income taxation under
Section 103 of the Code (other than “private activity bonds” as defined in Section 141 of
the Code) in an amount greater than $10,000,000.

LESSEE: CITY OF ROSEAU, MINNESOTA

Signature:

Name/Title: Dan Fabian, Mayor

ATTEST:

Signature:

Name/Title: Beth Carlson, City Clerk-Treasurer

COUNCIL ACTION: Authorize the submittal of an application to the Mighty Ducks Grant Program
during the next solicitation.

After discussion, Councilmember Oliver Ullman motioned, Councilmember Amy
Bassingthwaite seconded, and it was carried by unanimous vote to authorize the submittal of an
application to the Mighty Ducks Grant Program during the next solicitation.
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ROSEAU ATV PARK

e The city is working with Karen Cladas (MnDNR) to complete an application to get the Roseau
Diversion ATV Park and trails into the State Grant-In-Aid (GIA) program.

e Karen Cladas has completed a GIA package and trail map of the Roseau Powersports Park and
East Diversion Motorized Trails for the public review. The project is currently under public
review.

ROSEAU WELLNESS CENTER

e JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center ($15.1
million) for the Roseau Community. The study was funded with a $40,000 grant from the
Blandin Foundation.

e The committee has consulted with staff from YMCA’s and other recreation centers on design
best practices, facility operation and financial planning.

e The City of Roseau submitted a $8.3 million capital grant to the Minnesota Legislature for
consideration in 2026.

e The City of Roseau submitted a $2 million Congressional Direct Spending Community Facilities
grant request to Senators Klobuchar & Smith and Rep. Fischbach for FY26. Sens Klobuchar and
Smith forwarded the request to the Ag Committee for possible inclusion in the FY26
appropriations bill.

o Alocal sales tax was identified as a potential option for matching funds to State and Federal
funding. In 2025 the State Legislature lifted the moratorium on local sales taxes. No changes
were made to the local sales tax establishment process.

e The Wellness Center Fundraising Committee has initiated conversations with potential local
donors to the project. The committee has secured $1.255 million in pledges to date. The
committee has a goal of raising $5 million in private contributions with the remainder of the
funding coming from grants and/or local sales tax.

o The steering committee and JLG Architects put together an advertising campaign to increase
public awareness of the project and opportunities to participate. The campaign will include
displays that can be placed across the community and additional information on the city website
highlighting the project.

CDC Peterson informed the council that discussion on the moratorium on local sales taxes by
the state has ended and both the arena and wellness center are eligible projects. There was
discussion on a sales tax. No action was taken.

ROSEAU RIVER WATER TRAIL — GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION
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e The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks
and Trails project.

e The improvements identified in the Roseau River Water Trail Master Plan are now eligible for
future Legacy Funding from the State of Minnesota. The next round of grant applications will be
in the summer of 2025 for funding in FY27. Legacy Grants can fund up to 100% of project costs,
however, projects with no local match are scored lower than those with some type of local
match. The FY27 grant application period will start April 1 and run through July 31°%.

o Meetings of the Roseau River Water Trail steering committee (City, County, Watershed & DNR)
have been held to discuss future project plans for RRWT and the possible submission of a grant
application in the next round.

e (City Staff are working with Houston Engineering to develop preliminary plans and cost estimates
for a funding application in July 2025 to make improvements in City Park and at the Roseau Dam
Site.

e |n conversations with the MNDNR regarding improvements at the Roseau Dam Site it was
discussed that a shoreline fishing program might be able fund one or both river access
platforms. After review the MNDNR was most interested in the west side fishing platform and
has proposed an MOU to the City to pay for the installation of the platform in an amount not to
exceed $84,000. The City would be responsible for engineering and on-going maintenance of the
platform.

e COUNCIL ACTION: Authorize entering into an MOU with the MNDNR for the construction of
an accessible fishing platform and sidewalk on the west side of the Roseau River Dam.

CDC Peterson presented to the council Resolution 28-25, a Resolution authorizing City of
Roseau to enter into a cooperative agreement with Minnesota Department of Natural
Resources (Roseau Rapids West Bank Fishing Platform), the Cooperative Agreement, the
fishing platform and sidewalk concept and the opinion of probable cost.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Brady
Johnson seconded, and it was carried by unanimous vote to approve Resolution 28-25 and
authorize entering into an MOU with the MNDNR for the construction of an accessible
fishing platform and sidewalk on the west side of the Roseau River Dam.

CITY OF ROSEAU

RESOLUTION #28-25

A RESOLUTION AUTHORIZING CITY OF ROSEAU TO ENTER INTO A COOPERATIVE
AGREEMENT WITH MINNESOTA DEPARTMENT OF NATURAL RESOURCES
(ROSEAU RAPIDS WEST BANK FISHING PLATFORM)

WHEREAS, the authorizing authority approves of the attached application for the Roseau
Rapids West Bank Fishing Platform project; and
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WHEREAS, the authorizing authority agrees to be reimbursed costs associated with this
project as outlined in the cooperative agreement.

NOW BE IT RESOLVED, that the authorizing authority of the City of Roseau does adopt this
resolution.

Upon vote being taken:

Councilmember Amy Bassingthwaite introduced the resolution and was seconded by
Councilmember Brady Johnson.

Councilmembers voting in favor: Mayor Dan Fabian, Councilmember Pat Novacek, Amy
Bassingthwaite, Brady Johnson, and Oliver Ullman.

Councilmembers voting in against: None

Adopted by the City Council of the City of Roseau this 7" day of July, 2025.

Approved: , Mayor

Attested: , City Clerk-Treasurer

11" AVENUE NE

e ity staff has been doing maintenance to keep the road in as good condition as possible given
the poor base.

e Thereis no current Local Road Improvement Program (LRIP) solicitation. LRIP could assist in
funding for a more permanent fix to this roadway.

ROSEAU ELECTRIC LINE UPGRADE GRANT APPLICATION

e The city and the Roseau Electric Cooperative submitted a grant application to the Minnesota
Department of Commerce Grid Resiliency Program seeking $250,000 to place a portion of the
city’s overhead electrical lines underground. The city would use grant funds to purchase cables,
transformers, and other equipment and use its annual capital budget and contractual hours with
REC to undertake the labor to install the lines.

e The project area would be east of the Roseau River between TH 11 and the railroad. These
overhead lines represent some of the oldest electric infrastructure in the city.
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e The city received notice on January 27" that it was awarded a grant.

e The city has received a draft grant agreement for the project

CDC Peterson informed the council that he is still waiting for the grant agreement.
NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT

e The city of Roseau entered into a purchase agreement with North Star Neighbors CLT for four (4)
lots in the Oak Crest Estates subdivision for the development of four (4) CLT homes.

e NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4)
new homes.

e NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be
3-bedroom, 2-bathroom slab on grade homes like speculative homes Rod Wulff has been
constructing in the same neighborhood. The timing of completion of the homes will be
dependent on market conditions.

e CLT homes will be available to qualified purchasers who have a total family income at or under
$90,500. Income requirements are dictated by MN Housing funding guidelines.

e Rod Wulff has begun construction on the first two CLT homes in the Oak Crest Estates
Subdivision.

e Agroundbreaking event was held on site on June 19%.

HIGHWAY 11 FRONTAGE ROAD EXTENSION

e ity officials met with representatives from Titan Machinery about access to their new facility
from TH11.

e The existing frontage road ends in front of Ace Hardware and Titan representatives requested
information on options for better access to their site.

e (City officials have investigated the ownership of the right of way in front of Titan Machinery and
the former Eagles Building. It was determined that a 50’ public right of way is owned by the city
across these parcels for a future frontage road.

e (City officials have contacted MnDOT about options for funding a new frontage road through the
Local Road Improvement Program (LRIP). This project would be eligible for these funds if they
become available. There are currently no solicitation at this time though new LRIP money was
appropriated in the 2025 State Capital Investment bill.

e The city has requested the city engineer to develop a preliminary cost estimate for such a
project if LRIP funds become available. The estimated cost to construct the remainder of the
frontage road would be approximately $755,000.
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CDC Peterson presented to the council the TH 11 Frontage Road Extension — Opinion of
Probable Cost.

e CDC Peterson informed the council that the City of Roseau’s application to the 2025
Federal Recreational Trail Program has been selected for funding. The is a
reimbursement grant in the amount of $10,989 which will be established contingent upon
final processing of the application.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and
it was carried by unanimous vote to accept the 2025 Federal Recreational Trail Program
grant in the amount of $10,989.

e (CDC Peterson presented to the council the current Northland College Rental Agreement
with the current pricing and a second rental agreement with a 23% increase. The
agreement starts July 1, 2025, and runs through June 30, 2030.

After discussion, Councilmember Brady Johnson motioned, Councilmember Amy
Bassingthwaite seconded, and it was approved by unanimous vote to proceed with the new 5-
year lease agreement with Northland College and the 23% rate increase bringing the total
amount of the lease agreement to $18,450.

Mayor and Council

CDC Peterson informed the council that a negotiations committee will need to be appointed as
the Employees Association agreement will expire December 31, 2025. The new Paid Family
Leave cost share will need to be negotiated as well.

Councilmember Pat Novacek, Mayor Dan Fabian, and Councilmember Brady Johnson all agreed
to be appointed. As there can only be two members on the committee, Councilmember Pat
Novacek withdrew.

It was the council consensus to appoint Mayor Dan Fabian and Councilmember Brady Johnson
to the negotiations committee.

Unfinished Business

e (CDC Peterson presented to the council the Roseau Memorial and North Rink
Improvement & Operation Agreement effective July 1, 2020-June 30, 2025, that was
tabled from the May and June meetings, as well as a Memorial Arena Expenditure
Guideline, Roseau Youth Hockey Advertising List and Memorial Arena Operation Costs.

It was the council consensus to table the Roseau Memorial and North Rink Improvement &
Operation Agreement until the August 4, 2025 city council meeting.

e The Hockey reunion is scheduled for July 19, 2025, and has requested approval and
barriers to close the road between the arena and the American Legion.
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After discussion, Councilmember Brady Johnson motioned, Councilmember Pat Novacek
seconded, and it was carried by unanimous vote to approve the closing of the road between the
arena and the American Legion on July 19, 2025 for the hockey reunion.

e Further development of the Industrial Park
e The state of the city shop building

City Attorney Moren introduced the following Resolution #29-25 to close the board meeting.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded, and it
was approved by unanimous vote to approve Resolution 29-25 closing the board meeting.

#29-25
RESOLUTION CLOSING BOARD MEETING

WHEREAS, the Minnesota Open Meeting Law, Minn. Stat. § 13D.05, subd.
3(b) states that “meetings may be closed if the closure is expressly authorized by
statute or permitted by the attorney-client privilege;” and

WHEREAS, the City has received communications from representatives of
Rod Wulff Construction (Wulff) regarding potential litigation over $7,500 in City
lot rebates that Wulff claims should be paid to Wulff as the original purchase of a
residential lot from the City; and

WHEREAS, the Roseau City Council seeks to meet with its attorney, to
discuss the payment request and potential litigation; and

WHEREAS, it would be detrimental to the interests of the Roseau City
Council to hold a public discussion with its attorney regarding the strengths and
weaknesses of its legal position(s), strategy, and potential settlement position
where an opposing party or opposing attorney could listen to or be made aware of
the Roseau City Council’s positions; and

WHEREAS, there is an absolute need for the Roseau City Council to obtain
confidential legal advice regarding the litigation and potential settlement in order

to maintain the attorney-client privilege.

BE IT RESOLVED by the Roseau City Council as follows:
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1. The Roseau City Council hereby closes this meeting based upon the
attorney-client privilege pursuant to Minn. Stat. § 13D.05, subd. 3(b);

2. The specific subjects to be discussed, pursuant to Minn. Stat. §
13D.01, subd. 3, are the legal strategy in responding to possible
litigation against the City of Roseau by Rod Wulff Construction and
any settlement proposals which may be made by or responded to by
the Roseau City Council.

Dated this day of July, 2025.

Mayor

Clerk-Treasurer

Councilmember Amy Bassingthwaite motioned to re-open the meeting, seconded by
Councilmember Brady Johnson and it was carried by unanimous vote to re-open the meeting.

The meeting was re-opened, and Council discussed the request by Rod Wulff Construction for
payment of a $7,500.00 rebate for construction of the home located at 103 Tamarack Drive,
Roseau. The rebate was provided to the homeowner, and Wulff claimed that pursuant to the
terms of a purchase agreement with the City, Wulff was entitled to said rebate. After discussion,
Councilmember Brady Johnson motioned to offer a settlement of $3,750.00 to Wulff, reflecting
one-half of the requested rebate, which if accepted would be constitute a complete and full
settlement of the claim, without any admission by the City of liability, but to avoid the expense
and uncertainty of litigation. If the offer is rejected, then the City would not pay Wulff anything
for the requested rebate, Councilmember Amy Bassingthwaite seconded the motion, with
Councilmembers Amy Bassingthwaite, Brady Johnson, Oliver Ullman, and Mayor Dan Fabian
voting in favor of the motion and Councilmember Pat Novacek, voting in opposition of the
motion.

There being no further business Councilmember Brady Johnson motioned to adjourn the City
Council regular meeting, seconded by Councilmember Amy Bassingthwaite and it was carried
by unanimous vote.
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ATTEST:

Elizabeth Carlson Clerk-Treasurer

Mayor Dan Fabian
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