REGULAR ROSEAU CITY COUNCIL MEETING
MONDAY - August 4, 2025, at 5:00 P.M.

In person

121 Center Street East Suite 201

Roseau, MN 56751

The Regular monthly meeting of the Roseau City Council was held on the above date, time, and
place. Members present were Mayor Dan Fabian Councilmembers: Pat Novacek, Amy
Bassingthwaite, Brady Johnson, and Oliver Ullman. Absent: None. Others present were
Community Development Coordinator Todd Peterson, City Superintendent Gary Przekwas, Fire
Chief Leon Huot, Police Chief Marc Hodge, Liquor Store Manager Niki Johnson, Clerk-
Treasurer Beth Carlson, City Attorney Michelle Moren, County Commissioner Jack Swanson,
Rod and Jill Wulff of Rod Wulff Construction Co. Roseau Promotions Director Sinnamon
Krings, Rebecca Lundgren — Fall Events, Beckie Erdmann- Chair of Wolf Ridge Fundraising,
Paul Baumgartner — Roseau Youth Hockey, and RJ Broadcasting.

Mayor Dan Fabian called the meeting to order, and the Pledge of Allegiance was said.

Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson seconded, and it
was carried by unanimous vote to approve the July 7, 2025, regular meeting minutes as written.

Councilmember Pat Novacek motioned, Councilmember Oliver Ullman seconded, and it was
carried by unanimous vote to approve the following consent agenda with the addition of July
2025 City Revenues & Expenditures and moving the C&C — Request to host a Multi-Cultural
Food Diner -10/03/2025 to delegations.
1. Presentation of Accounts Payable claims July 1, 2025, through July 31, 2025, Batch
AP073125.
CK# 78406-78437 = $129,244.03
2. Presentation of daily checks July 1, 2025, through July 31, 2025
E# 4546-4589 = § 416,377.10
CK# 78250-78405 =$ 1,550,934.79
PR 07/15/25=1% 68,714.19
PR 07/31/25 =% 68,569.66
Void checks 75448 & 76738
3. Presentation of Receipt entries June 1, 2025, through June 30, 2025.
4. Presentation of Journal entries JE053125.
5. Audit Committee review of May 2025 General Ledger checks written compared with
images on the bank statement.
6. Notices and Communications —
Upcoming scheduled meetings:
a. September 8, 2025, Regular council meeting at 5:00 p.m.
Approve the use of alcohol in the Community Center- none
Investment—Roseau EDA Hi Fi as of 07/29/2025 is $82,249.40.
9. Cash in bank-Regular checking as of 07/29/2025 is $1,484,026.13.
10. Investment-Regular Hi Fi as of 07/29/2025 is $1,585,279.26.
11. Investment Certificate of Deposit as of 07/29/2025 is $890,213.45.
12. Investment Certificate of Deposit as of 07/29/2025 is $903,626.07.
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13. Investment Certificate of Deposit as of 07/29/2025 is $890,516.56.

14. Investment Certificate of Deposit as of 07/29/2025 is $885,202.03.

15. Investment-Roseau EDA Money Market as of 07/29/2025 is $417,956.35.
16. Cash in bank-Roseau EDA as of 07/29/2025 is $25.29.

17. RHS — Thank you

18. Roseau Ducks Unlimited — Gene’s Bar & Grill — Bingo — 08/23/2025

19. July 2025 City Revenues & Expenditures

Delegations/Petitions/Complaint

Beckie Erdmann — Co Chair of Roseau PTO and Chair of Wolf Ridge fundraising
requested permission to use city property for two fundraising events to send 7™ graders to
Wolf Ridge Environmental Learning Center.

The first fundraiser would be on Thursday, August 21, 2025. The Roseau Women of
Today and Roseau Gazebo Committee would sponsor a “Bingo in the Park™ night. They
would like to host it at the Roseau Gazebo Riverside Park with the city center as a
weather backup.

Councilmember Brady Johnson motioned, Councilmember Oliver Ullman seconded to
approve “Bingo in the Park” on Thursday, August 21, 2025, with the Roseau Gazebo
Riverside Park with the city center as a weather backup.

Becki Erdmann then requested hosting the second fundraiser “Anything but a bat and
glove” at Gilbertson field on Thursday August 26, 2025.

Councilmembers Johnson and Ullman amended their motion to include hosting the
second fundraiser “Anything but a bat and glove” at Gilbertson field on Thursday August
26, 2025. The amended motion was approved by unanimous vote.

Rod and Jill Wulff from Rod Wulff Construction

Rod and Jill Wulff informed the council that the Wulff’s reject the city councils offer of
half the housing rebate. The Wulff’s provided the council with a copy of the contract and
reviewed the pages they feel entitle them the full housing rebate. The Wulff’s informed
the council that though they have not retained an attorney, they have consulted with one.

City Attorney Moren recommended that the council discuss the issue in closed meeting
with attorney-client privilege, as litigation has been mentioned. The closed meeting will
be held at the end of the regular city council meeting.

Roseau Promotions Director Sinnamon Krings provided to the council a proposal and
flyer and requested approval from the Roseau City Council to host a Multi-Cultural Food
Dinner, at the Roseau Memorial Arena, in conjunction with the Roseau Fall Festival on
October 3. Pucks and Pints is scheduled for October 4. The Multi-Cultural Food event
would be limited to 80 guests. The food would be prepared at Dahlia’s kitchen and
catered in. The Roseau Civic and Commerce will operate under its existing Minnesota
Department of Health event license, ensuring compliance with state food safety
regulations. Director Krings also requested approval of Dahlias serving alcohol at the
Multi-Cultural Food event and the C & C would hire a police officer from 6 to 8 pm.



Police Chief Hodge informed council that there is a wedding reception at the city center
that same evening so the officer will be double booked and may need to go between both
events if another officer cannot be found.

After discussion, Councilmember Pat Novacek motioned, Councilmember Brady Johnson
seconded, and it was carried by unanimous vote to approve the Roseau Civic &
Commerce hosting a Multi-Cultural Food Dinner, at the Roseau Memorial Arena on
October 3, from 6 to 8 pm. and approve Dahlias serving alcohol at the Multi-Cultural
Food event with the C & C hiring a police officer from 6 to 8 pm.

Paul Baumgartner on behalf of Roseau Youth Hockey (RYH) noted that they are thankful
for their relationship with the City of Roseau and all of the people that make the
partnership work. RYH understands that they have had a very fair agreement for many
years. RYH is a volunteer non-profit organization that relies on complete community
support and that is the only way they are able to maintain an affordable option for
families that want to participate in hockey. While keeping costs affordable for families
RYH also acknowledges the rising costs associated with maintaining high-quality
facilities and programming and presented to the council a couple of proposals to increase
RYH annual contribution toward the operations of Roseau Hockey.
Current RYH-City Agreement Value
= $30,000 Mid Oct-March
»  $10,800 Sept/Oct/Apr
o $900 per week
o Approximately 12 weeks
*=  $10,500 July/Aug
o $1,500 per week
o Approximately 7 weeks
= $51,300 — Total Annual Agreement Cost to RYH

RYH Proposal Option #1
= $50,000 Mid Oct-March
= $10,800 Sept/Oct/Apr
o $900 per week
o Approximately 12 weeks
= $10,500 July/Aug
o $1,500 per week
o Approximately 7 weeks
= $71,300 — Total Annual Agreement Cost to RYH

RYH Proposal Option #2
» $1,700 per week for 42 weeks
= $71,400 total

After a lengthy discussion of budgets, actual costs, contributions, and capital
expenditures (major roofing repairs and chiller replacement). Councilmember Brady
Johnson motioned, seconded by Councilmember Amy Bassingthwaite to approve a two



year agreement with RYH Proposal Option #1 of $71,300 annually effective July 1, 2025
through June 30, 2027. This motion was approved by majority vote with Councilmember
Novacek opposing as Councilmember Novacek would like a 1 year agreement to review

actual costs in that time.

Committee Reports

Planning Commission
The Planning Commission did not meet.

Roseau County Commissioner
Roseau County Commissioner Jack Swanson informed the council of the following:
= The County has started the process of working on its preliminary budget as that needs to
be approved by the end of September.
* Though County Aid is not down significantly, it is approximately 10% of the levy. The
County Aid is expected to be even lower the next year.

Operations Committee
Did not meet.

5:30 pm Public Hearing — Roseau Diner — the issue was resolved.

City Attorney Moren informed council that the Roseau Diner has been removed from the MN
Department of Revenue delinquencies listing, so deliveries may resume to that business.

City Attorney Moren stated that council will still need to cancel the public hearing.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to cancel the 5:30 pm public hearing on the Roseau Diner as MN
Department of Revenue has removed the Roseau Diner from the non-delivery listing.

Oakcrest Golf Course
No new business.

Airport Committee
CDC Peterson informed the council that the airport committee did not meet.

EDA
CDC Peterson informed council that the EDA met last week, but there were no action items.

Department Reports

Liquor Store
Liquor Store Manager Niki Johnson informed the council of the following:

e Review of the monthly sales report for July 2025. Manager Johnson provided to the
council an updated monthly sales report and a sub department analysis. July was a good
month with the 4™ of July Holiday and the County fair.

e Manager Johnson stated that the road construction is taking a toll as the customer count is
down over 300 from last year at this time.



Review of the THC sub analysis report shows around a 40% profit margin on THC
products and Manager Johnson stated THC sales are trending upward.

The annual Fire Department Fund raiser began August 1% and $0.50 of every case of
Coors and Coors Light sold in the month of August will go to the Roseau Fire
Department. A silent auction of some bourbon products will be an additional fund raising
event for the Roseau Fire Department.

To promote wine sales a wine education and sampling event is in the preliminary stages
of planning.

Fire Department
Fire Chief Leon Huot informed the council of the following:

Review of the State of MN — Volunteer Fire Relief Association Investment Report Card.
Chief Huot stated that PERA has become more popular as an investment tool for Relief
Associations and the Roseau Fire Relief Association is looking into PERA as an option.

Councilmember Pat Novacek informed the council that the Roseau Fire Department was
selected to receive one of the 2025 Rewarding Responder Grants offered through
Minnesota Energy Resources, in partnership with Wisconsin Public Service Foundation.
A foundation check in the amount of $2,000.00 should arrive in the next few weeks.

Councilmember Pat Novacek motioned, seconded by Councilmember Brady Johnson,
and carried by unanimous vote to accept the $2,000.00 2025 Rewarding Responder
Grant.

Fire Chief Huot and Councilmember Novacek are hoping to receive the rest of the
equipment soon so they can finish the other fire department grant.

Police Department
Police Chief Marc Hodge informed the council of the following:

Publicly thanked all the Roseau Police Officers for the great job during the Roseau
County Fair week.

The position for full time police officer reopened July 14 as the person offered the
position backed out.

Chief Hodge asked for the council’s approval to pay out unused holidays at the end of the
year. The police department is short staffed, making it difficult for police officers to use
their holidays.

Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded,
and 1t was carried by unanimous vote to approve the payout of unused holidays for the
police officers at the end of the year.

The Council thanked Chief Hodge for filling in where needed due to short staffing issues.

Chief Hodge and LifeCare have been working with Wild 102 radio to educate the public
on safety and regulations for ebikes and scooters.



Chief Hodge has also been on Wild 102 radio cautioning the public about the scams that
have been happening, what to look for, and ways to verify legitimacy.

Superintendent
City Superintendent Gary Przekwas informed the council on the following:

There were issues on the Highway 11 project with the cross walk flashing beacons. Due
to an engineering oversight, the cross walk flashing beacon were taken out without being
drawn back into the plans and when they were reinstalled they did not meet ADA
requirements. Superintendent Przekwas has done his part to get them reinstalled and the
MnDOT engineer assured Superintendent Przekwas that there will not be an additional
cost to the City to relocate them to an appropriate location.

More garbage carts should be arriving in the next week or so.

Superintendent Przekwas informed the council that the volume of garbage going to the
landfill from the city has decreased since getting the new garbage carts and monitoring
the city dumpsters.

A hydraulic cart lift is being installed in the old garbage truck so it can be used as a
backup in case of a breakdown or to use around holidays when two trucks are needed.
The city crew has been busy with normal maintenance, street sweeping, chipping,
fogging, and sidewalk repairs.

Councilmember Novacek informed the council that the groomer for the cross country ski trails is
being built in Wisconsin. The equipment is being purchased with the AGE Friendly grant. Most
of the work required for the ski groomer grant should be done by next summer.

City Attorney
City Attorney Michelle Moren informed the council on the following:

City Attorney Moren presented to the council the application and permit of the City of
Roseau Facility Rental with the recommended changes to serving alcohol highlighted.

After discussion, Councilmember Amy Bassingthwaite motioned, Councilmember Oliver
Ullman seconded, and it was carried by unanimous vote to approve the recommended
changes to serving alcohol in the application and permit of the City of Roseau Facility
Rental.

City Attorney Moren provided to the council a MOU-Agreement for use of Four Seasons
Center for exercise class.

CDC Peterson stated that the original agreement was through the end of the year 2025
and this agreement is open ended. CDC Peterson asked what would be budgeted for next
year.

Councilmember Novacek recommended approving this agreement as written and stated
that representatives from the Senior Citizen Exercise class will be coming back to the
council to request it for next year.



Councilmember Pat Novacek motioned, Councilmember Amy Bassingthwaite seconded,
and it was carried by unanimous vote to approve the MOU-Agreement for use of Four
Seasons Center for exercise class.

e City Attorney Moren presented to the council a draft ordinance on golf cart use
restrictions.
After a lengthy discussion on state law, insurance, age of drivers, and the permitting
process, it was the consensus to have the council review and bring back recommendations
for more discussion at the next council meeting.

Community Development Coordinator
CDC Peterson provided the following On-Going City Project Status Report.

ON-GOING CITY PROJECT STATUS REPORT - 8/4/2025

CITY TREE PLANTING PROJECT (2024 & 2025 PROJECT)

e The city was awarded $51,900 to plant approximately 390 trees across the city in 2024 and 2025

e The city crew has completed planting all the trees (watering efforts will continue through
summer)

e Finalizing paperwork to DNR for project closeout and payment.

WEST SIDE STORM SEWER (2025 CONSTRUCTION) — PROJECT COST $4.11 MILLION
e Project Bid Awarded to Spruce Valley Corporation for $3.28 million.
e Project substantially complete and has been completed within budget.

ROSEAU RIVER PEDESTRIAN BRIDGE (2024 CONSTRUCTION) — ESTIMATED PROJECT COST $1.8
MILLION
e Four grants have been obtained to fund the project construction (S1.1 million MnDOT
Transportation Enhancement Grant, $250,000 DNR-Trails Grant, MnDOT $253,000 Carbon
Reduction Program Grant, and $275,000 MnDOT Alternate Transportation Program Grant.

e The Council awarded the base bid contract to Northland Constructors of Duluth in the amount
of $1,619,500.

e The project was bid with two alternatives (an additional trail segment & lighting) that exceeded
the total budget by $300,000 and were not awarded.

e A pre-construction meeting will be held on August 13, with initial construction to begin this
fall.

e COUNCIL ACTION: Approve a $2,500 change order to install conduit and anchor bolts to allow
for bridge lighting to be installed at a later date.

After discussion, Councilmember Pat Novacek motioned. Councilmember Amy
Bassingthwaite seconded, and it was carried by unanimous vote to approve a $2,500 change
order to install conduit and anchor bolts to allow for bridge lighting to be installed at a later
date.



TENO1 APARTMENT PROJECT

The City sought a $4,059,601 State Workforce Housing Grant for the Ten01 project.

The final project design is a 47-unit project with studio, 1-bedroom and 2-bedroom units. The
total cost of construction is $10,152,085.

Minnesota Housing did not select the Ten01 project for an award.

Skip Duchesneau, DW Jones, is reviewing the Ten01 project to determine if the project can be
completed with alternate funding sources and cost changes.

D.W. Jones continues to investigate possible options for funding the project.

The State Legislature approved additional funding for the Workforce Housing Development
Program in 2025. Minnesota Housing has not yet announced a solicitation for projects.

Skip Duchesneau informed CDC Peterson that there may be two rounds of MN Housing
grants of $2 million each round. The actual grants may be $500,000 to $1 million which
would not be enough to offset increased costs associated with prevailing wage requirements
of the grants. CDC Peterson stated that the program may not work for the project we have
planned, and the housing market is soft, so the next steps are yet to be determined.

MN TH 11 RECONSTRUCTION PROJECT (2025 CONSTRUCTION) — ESTIMATED LOCAL COST $254K

The project involves resurfacing the highway and replacement of all sidewalks on both sides of
the highway. The highway west of the bridge will also receive new storm sewer mains, curb &
gutter and catch basins.

MnDOT has reviewed the signal light warrants for the signal light at Main Avenue and
determined that it does not meet any current requirements, therefore it will not be replaced.
The signal will be replaced with a two-way stop on Main Avenue N.

MnDOT has also approved a pilot for assisting small cities with cost-shares on projects like what
was in place 20 years ago when federal highway dollars were used to reduce the local cost
share. MnDOT will now provide 80% cost-share of the city’s 50% cost-share, resulting in an
approximately 90-10 cost-share on all cost share items (in this case street lighting). The original
cost estimate for the city on the TH11 project was estimated at $187,338.08. The city entered
into a Cooperative Construction Agreement with MnDOT for this amount and the city included
$187,000 in the 2025 City budget.

MnDOT opened bids on the TH11 reconstruction project on December 6%. Bids were higher than
the engineer’s estimate. MnDOT reviewed bids and awarded a contract on January 8, 2025.

MnDOT has reviewed the city cost-share items and determined that the city cost items have
increased to $254,188.20 (a 35.7% increase).



Sidewalk construction is nearing completion on both sides of the river with paving is anticipated
within the next 2-3 weeks.

ROSEAU AIRPORT (2026) RUNWAY RECONSTRUCTION — ESTIMATED PROJECT COSTS $4 MILLION

The city authorized the award of a contract to KGM Contractors in the amount of $3,173,095.80
to complete the reconstruction of Runway 16-34 and the parallel taxiway at the Roseau Airport
pending the execution of a grant agreement with the State of Minnesota and FAA.

The cost share of the project would be 95% FAA, 2.5% State and 2.5% City.

Construction is planned for the summer of 2026 and the airport will need to be closed for a
significant portion of the summer to complete.

The city is still awaiting a grant agreement from FAA and the State of Minnesota.

CDC Peterson informed the council that he has not heard anything on the FAA grant
agreement and is concerned as to how long we can hold the bid.

TKDA, the city’s airport engineer has submitted to the FAA a report on the jets Polaris is
proposing to purchase. The FAA will then determine what is required for any runway
extension.

MN TH 89 RECONSTRUCTION TO AN URBAN SECTION (2026 CONSTRUCTION) - ESTIMATED LOCAL
COST $700,000

Houston Engineering and MnDOT District 2 continue to finalize the design of TH 89 as an urban
highway from 7t Street SW to TH 11. The reconstruction of the highway would involve the
lowering of the roadway, installation of a curb and gutter highway with associated stormwater
facilities to eliminate the existing deep ditches. Roundabouts will be constructed at the 6%
Street SW and Center Street intersections. Pedestrian facilities are planned for the east and
west sides of the highway.

The City was awarded a Local Road Improvement Program (LRIP) grant that would fund
$558,200 of the local cost share on the 6 Street Roundabout.

MnDOT provided the TH89 60% layout and good faith estimate to the City Council at the public
hearing on October 7, 2024. The City Council provided Municipal Consent to the project by
resolution.

MnDOT, Houston Engineering and the Roseau Utility Department have been reviewing all water
and sewer lines that run under the new highway. MnDOT is requesting that the city
relocate/replace any lines that would be under the new highway. It has been determined that
two watermains under TH89 (6™ Street SW & 3™ Street SW) conflict with proposed new storm
sewer lines and will need to be relocated. It is estimated that the two relocations will cost
approximately $150,000.



e MnDOT/Houston completed the 90% design layout. The project is programmed for 2027
construction with a current bid let date of August 26, 2026. The project no longer has a flex
designation.

e  MnDOT has provided the City of Roseau and Roseau County with an Intent to Participate Project
Cooperative Agreement Planning Memo that outlines ownerships, cost-shares, utilities,
relocations and other maintenance related items on the TH89 project.

CDC Peterson informed the council that there is to be a 95% construction plan review
meeting in November.

MEMORIAL ARENA ROOF & ICE PLANT

e The city has received a SHPO State Capital Grant-in-Aid award in the amount of $250,000 to
replace and insulate Memorial’s roof. The grant award has been executed and has a fall of 2025
deadline for completion. In addition to the grant funding, the city has been approved for
$52,500 in hail damage to the existing roof that can be applied to a future roof replacement.

e The City opened bids on May 22nd. The lowest bidder was Asset Protection and Restoration
(APR) out of Hutchinson, MN with a bid of $613,701, APR acknowledged a mistake in their bid
and requested to withdraw their bid. The City Council allowed APR to withdraw their bid and
with the next lowest bidder being $300,000 over budget the City Council opted to rebid the
project. The city opened bids again on June 30™. The low bid amount was $875,000 from Equity
Builders & Construction and was awarded by the City Council.

e After evaluating various R-22 replacement options the City Council consensus is to proceed with
a replacement plan that involves replacing the existing R-22 ice plant with a natural ammonia
refrigerant system.

e CIMCO has delivered the new condenser unit to Memorial Arena to replace the existing failing
unit. It was set on May 28™ and CIMCO and city staff have completed the installation of the unit.
The new condenser is compatible with a new ammonia ice plant.

e In 2024, the city applied to the Minnesota Amateur Sports Commission (MASC) for a grant to
convert the existing R-22 ice compressor system. The maximum grant award is $250,000.
Memorial Arena was not selected for a Mighty Ducks Grant. In the 2025 Capital Investment Bill
the legislature appropriated $1,000,000 for the Mighty Ducks Grant program. A new round of
Mighty Ducks Grants has opened, and staff is preparing an application for Memorial Arena.

e The city submitted a Congressional Directed Spending request to both Senator Klobuchar and
Senator Smith for $500,000 to assist in the replacement of the R-22 ice plant in the FY26
Congressional Spending bill for the National Park Service — Heritage Preservation Grant Program.

e The Minnesota Legislature lifted the moratorium on the establishment of local sales taxes for
qualifying projects. The Memorial Arena ice plant replacement and renovations would be an
eligible project for the establishment of a local sales tax.
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CDC Peterson informed the council that the roofer will be starting the arena roof tomorrow
dependent on the weather. The condenser was all installed and finished. The Kinetic lease
agreement is in place with $117,000 annual payments for next 10 years.

e COUNCIL ACTION: Approve Resolution 33-25 authorizing the submittal of an application to the
Mighty Ducks Grant Program.

CDC Peterson asked council to approve the Resolution 33-25 thought the arena
may not be able to conform to the state capital grant energy efficient design
standards. More research needs to be done.

Councilmember Amy Bassingthwaite motioned, Councilmember Oliver Ullman
seconded, and it was carried by unanimous vote to approve Resolution 33-25
authorizing the submittal of an application to the Mighty Ducks Grant Program.

Resolution No. 33-25 for Mighty Ducks Grant Program
(Minnesota Amateur Sports Commission
Grant Funding Assistance for Roseau Memorial Arena

BE IT RESOLVED that the City of Roseau, hereinafter referred to as the “Applicant” act as legal sponsor

for the Memorial Arena Ice Plant Replacement project or phase described in the Mighty Ducks Grant Program
application submitted on August 25, 2025 and that the Community Development Coordinator is hereby authorized
to apply for the Minnesota Amateur Sports Commission for funding of this project or phase on behalf of the
Applicant.

BE IT FURTHER RESOLVED that the Applicant has the legal authority to apply for financial assistance, and the
institutional, administrative, and managerial capability to ensure adequate acquisition, construction, maintenance
and protection of the proposed project.

BE IT FURTHER RESOLVED Applicant has the financial capability to provide any required matching funds and
that the source of Applicant’s matching funds shall be from city cash reserves, and will not include other State
funding sources.

BE IT FURTHER RESOLVED that the Applicant hereby pledges to complete the project or phase if it exceeds the
total funding provided by the Mighty Ducks grant.

BE IT FURTHER RESOLVED that the Applicant has not incurred any reimbursable expenses prior to the effective
date of the agreement.

BE IT FURTHER RESOLVED that the Applicant has not violated any Federal, State, or local laws pertaining to
fraud, bribery, graft, kickbacks, collusion, conflict of interest or other unlawful or corrupt practice.

BE IT FURTHER RESOLVED that upon approval of its application by the state, the Applicant may enter into an
agreement with the State of Minnesota for the above- references project, and that the Applicant certifies that it will
comply with all applicable laws and regulations as stated in the contract agreement.

NOW, THEREFORE BE IT RESOLVED that the Community Development Coordinator is hereby authorized to
execute such
agreements as are necessary to implement the project on behalf of the applicant.

I CERTIFY THAT the above resolution was adopted by the  City Council of
City of Roseau on _ August 4, 2025
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(Applicant) (Date)

SIGNED: WITNESSED:
(Signature) (Signature)
(Title) (Title)
(Date) (Date)
ROSEAU ATV PARK

The city is working with Karen Cladas (MnDNR) to complete an application to get the Roseau
Diversion ATV Park and trails into the State Grant-In-Aid (GIA) program.

Karen Cladas has completed a GIA package and trail map of the Roseau Powersports Park and
East Diversion Motorized Trails for the public review. The public review of the trails has been
completed, and the GIA application has been sent to St. Paul for approval and a contract. This is
expected to take approximately 2 months to complete.

CDC Peterson stated that the Grant-In-Aid contract should be completed by October and the
funding should cover culverts and trail work. Once that is done work can begin on seeking
funding for a new rest room and additional trail maintenance dollars.

ROSEAU WELLNESS CENTER

JLG Architects has completed a feasibility study for a proposed 27,000 SF Wellness Center (515.1
million) for the Roseau Community. The study was funded with a $40,000 grant from the
Blandin Foundation.

The committee has consulted with staff from YMCA’s and other recreation centers on design
best practices, facility operation and financial planning.

The City of Roseau submitted a $8.3 million capital grant to the Minnesota Legislature for
consideration in 2026.

The City of Roseau submitted a $2 million Congressional Direct Spending Community Facilities
grant request to Senators Klobuchar & Smith and Rep. Fischbach for FY26. Sens Klobuchar and
Smith forwarded the request to the Ag Committee for possible inclusion in the FY26
appropriations bill.

A local sales tax was identified as a potential option for matching funds to State and Federal
funding. In 2025 the State Legislature lifted the moratorium on local sales taxes. No changes
were made to the local sales tax establishment process.

The Wellness Center Fundraising Committee has initiated conversations with potential local
donors to the project. The committee has secured $1.255 million in pledges to date. The
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committee has a goal of raising $5 million in private contributions with the remainder of the
funding coming from grants and/or local sales tax.

The steering committee and JLG Architects put together an advertising campaign to increase
public awareness of the project and opportunities to participate. The campaign will include
displays that can be placed across the community and additional information on the city website
highlighting the project as well as targeted meetings with potential donors to the project.

ROSEAU RIVER WATER TRAIL — GREATER MINNESOTA REGIONAL PARKS AND TRAIL DESIGNATION

The Roseau River Water Trail was approved for inclusion as a Greater Minnesota Regional Parks
and Trails project.

The improvements identified in the Roseau River Water Trail Master Plan are now eligible for
future Legacy Funding from the State of Minnesota. The next round of grant applications will be
in the summer of 2025 for funding in FY27. Legacy Grants can fund up to 100% of project costs,
however, projects with no local match are scored lower than those with some type of local
match. The FY27 grant application period will start April 1 and run through July 315t

Meetings of the Roseau River Water Trail steering committee (City, County, Watershed & DNR)
have been held to discuss future project plans for RRWT and the possible submission of a grant
application in the next round.

City Staff are working with Houston Engineering and HDR Engineering to develop preliminary
plans and cost estimates for a funding application in July 2025 to make improvements in City
Park, the Roseau Dam Site and at Dieter Town Hall.

In conversations with the MNDNR regarding improvements at the Roseau Dam Site it was
discussed that a shoreline fishing program might be able fund one or both river access
platforms. After review the MNDNR was most interested in the west side fishing platform and
has entered into an MOU with the City to pay for the installation of the platform in an amount
not to exceed $84,000. The City would be responsible for engineering and on-going
maintenance of the platform.

11" AVENUE NE

City staff has been doing maintenance to keep the road in as good condition as possible given
the poor base.

There is no current Local Road Improvement Program (LRIP) solicitation. LRIP could assist in
funding for a more permanent fix to this roadway.

ROSEAU ELECTRIC LINE UPGRADE GRANT APPLICATION

The city and the Roseau Electric Cooperative submitted a grant application to the Minnesota
Department of Commerce Grid Resiliency Program seeking $250,000 to place a portion of the
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city’s overhead electrical lines underground. The city would use grant funds to purchase cables,
transformers, and other equipment and use its annual capital budget and contractual hours with
REC to undertake the labor to install the lines.

The project area is east of the Roseau River between TH 11 and the railroad. These overhead
lines represent some of the oldest electric infrastructure in the city.

The city received notice on January 27 that it was awarded a grant.

A final agreement with the State was approved on 7/29/25 and the project has been initiated.

CDC Peterson stated that REA has been working on the undergrounding project for about a

week.

NORTH STAR NEIGHBORS COMMUNITY LAND TRUST PROJECT

The city of Roseau entered into a purchase agreement with North Star Neighbors CLT for four (4)
lots in the Oak Crest Estates subdivision for the development of four (4) CLT homes.

NSN CLT was awarded grant funding from Minnesota Housing to construct and subsidize four (4)
new homes.

NSN CLT is working with Rod Wulff Construction to construct the CLT homes. The homes will be
3-bedroom, 2-bathroom slab on grade homes like speculative homes Rod Wulff has been
constructing in the same neighborhood. The timing of completion of the homes will be
dependent on market conditions.

CLT homes will be available to qualified purchasers who have a total family income at or under
$90,500. Income requirements are dictated by MN Housing funding guidelines.

Rod Wulff has begun construction on the first two CLT homes in the Oak Crest Estates
Subdivision.

A groundbreaking event was held on site on June 19,

CDC Peterson stated that there are three homes under construction and there seems to be interest in
the homes already.

HIGHWAY 11 FRONTAGE ROAD EXTENSION

City officials met with representatives from Titan Machinery about access to their new facility
from TH11.

The existing frontage road ends in front of Ace Hardware and Titan representatives requested
information on options for better access to their site.

City officials have investigated the ownership of the right of way in front of Titan Machinery and
the former Eagles Building. It was determined that a 50’ public right of way is owned by the city
across these parcels for a future frontage road.

14



City officials have contacted MnDOT about options for funding a new frontage road through the
Local Road Improvement Program (LRIP). This project would be eligible for these funds if they
become available. There are currently no solicitation at this time though new LRIP money was
appropriated in the 2025 State Capital Investment bill.

The city has requested the city engineer to develop a preliminary cost estimate for such a
project if LRIP funds become available. The estimated cost to construct the remainder of the
frontage road would be approximately $755,000.

DNR TRAILS EQUIPMENT GRANT

The city applied to the Mn DNR Trails Grant program for a grant totaling $10,989 for the
purchase of some equipment (brush mowers & ATV box blade and grader) to maintain the ATV
and mountain bike trails in Roseau.

The city was notified that its application has been approved.

Staff is working on completing some environmental reviews prior to the signing of a grant
agreement.

Mayor and Council

Mayor Dan Fabian thanked everyone for the great work they did for the Roseau County Fair.
Councilmember Pat Novacek thanked the city crew that worked nonstop for them.

CDC Peterson informed the council that the school asked for assistance from city in the form of
a letter to the editor supporting the upcoming school levy referendum. The school is also
reaching out to Polaris, Roseau County, the Civic and Commerce, businesses, as well as others to
participate in the joint letter.

CDC Peterson presented a past letter that the city participated in to support a previous school

levy.

After discussion, Mayor Dan Fabian motioned, Councilmember Oliver Ullman seconded, and it
was carried by unanimous vote to approve CDC Peterson drafting a letter of support for the
school referendum in the upcoming school special election.

Unfinished Business
The Roseau Memorial and North Rink Improvement & Operation Agreement was discussed
earlier in the meeting.

Closed meeting.

City Attorney Moren introduced the following Resolution #32-25 to close the board meeting.
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Councilmember Amy Bassingthwaite motioned, Councilmember Brady Johnson seconded, and it
was approved by unanimous vote to approve Resolution 32-25 closing the board meeting.

R #32-25
RESOLUTION CLOSING BOARD MEETING

WHEREAS, the Minnesota Open Meeting Law, Minn. Stat. § 13D.05, subd.
3(b) states that “meetings may be closed if the closure is expressly authorized by
statute or permitted by the attorney-client privilege;” and

WHEREAS, the City has received communications from representatives of
Rod Wulff Construction (Wulff) regarding potential litigation over $7,500 in City
lot rebates that Wulff claims should be paid to Wulff as the original purchase of a
residential lot from the City; and

WHEREAS, the Roseau City Council seeks to meet with its attorney, to
discuss the payment request and potential litigation; and

WHEREAS, it would be detrimental to the interests of the Roseau City
Council to hold a public discussion with its attorney regarding the strengths and
weaknesses of its legal position(s), strategy, and potential settlement position
where an opposing party or opposing attorney could listen to or be made aware of
the Roseau City Council’s positions; and

WHEREAS, there is an absolute need for the Roseau City Council to obtain
confidential legal advice regarding the litigation and potential settlement in order
to maintain the attorney-client privilege.

BE IT RESOLVED by the Roseau City Council as follows:

1. The Roseau City Council hereby closes this meeting based upon the
attorney-client privilege pursuant to Minn. Stat. § 13D.05, subd. 3(b);

2. The specific subjects to be discussed, pursuant to Minn. Stat. §
13D.01, subd. 3, are the legal strategy in responding to possible
litigation against the City of Roseau by Rod Wulff Construction and
any settlement proposals which may be made by or responded to by
the Roseau City Council.
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Dated this day of August, 2025.

Mayor

Clerk-Treasurer

Councilmember Amy Bassingthwaite motioned to re-open the meeting, seconded by
Councilmember Brady Johnson and it was carried by unanimous vote to re-open the meeting.

The meeting was re-opened and Council discussed the request by Rod Wulff Construction for
payment of the $7,500.00 rebate for construction of the home located at 103 Tamarack Drive.
The rebate was provided to the homeowner, and Wulff claimed that pursuant to the terms of a
purchase agreement with the City, Wulff was entitled to said rebate. After discussion, Mayor
Dan Fabian motioned to pay the requested $7500 to Wulff without any acknowledgment by the
City that Wulff was entitled to said sum, and said payment was offered in order to avoid the
time, expense, inconvenience, and uncertainties of litigation. Wulff would need to sign a
Settlement Agreement and Release and Waiver of All Claims. Councilmember Oliver Ullman
seconded the motion, and it was carried by unanimous vote.

There being no further business Councilmember Brady Johnson motioned to adjourn the City
Council regular meeting, seconded by Councilmember Amy Bassingthwaite and it was carried
by unanimous vote.

ATTEST:

Elizabeth Carlson Clerk-Treasurer Mayor Dan Fabian
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